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EMOTIONALLY 

_________________________
_________________________
_________________________
_________________________
_________________________
_________________________
_________________________ 

__________________________
__________________________
__________________________
__________________________
__________________________

What harmful issues in my life am 
I ignoring?    
____________________________ 
____________________________ 
____________________________

Toxic people / things I 
need to let go of. 

Who supports and 
celebrates me? 

Long-term Goals (What do I want 
to achieve in 5 – 10 years?) 

Financial goals that will support 
my long-term goals 

___________________
___________________
___________________
___________________
__________________   
___________________

___________________
___________________
___________________
___________________
___________________       
___________________

PHYSICALLY 
MENTALLY 
SPIRITUALLY 

VISION STATEMENT OF 

Short - Term Goals (What can I do on a daily / weekly / monthly basis that 
will support my L ong-Term Goals?) 

__________________________
__________________________
__________________________
__________________________
__________________________ 

What can I do to be of selfless 
service to others?

_____________________________
_____________________________
_____________________________
_____________________________
_____________________________

What will my life look like in 5 -10 
years if I don’t make changes? 
_____________________________ 
_____________________________ 
_____________________________ 

What will my life look like if I DO 
make changes? 
___________________________ 
___________________________ 
___________________________ 
___________________________

My BLESSINGS (What am I thankful for?) 
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VISION - The ability to think about or plan the future 
                with imagination and wisdom

__________________________ 
__________________________ 
__________________________ 
__________________________ 
__________________________
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ECONOMIC MANAGEMENT SCIENCES
CONTINUOUS HOMEWORK ASSESSMENT OF

 20 GRADE 8

MARK ALLOCATION: 

5 = Homework completed and signed by Parent/Guardian.  
0 = (a) Homework not written down.

(b) Homework not done or incomplete.
(c) No signature of Parent or Guardian.

Sample signatures
of parent / guardian

DATE HOMEWORK
Mark

Allocation
0/5

Parent/Guardian
Signature

5



DATE HOMEWORK
Mark

Allocation
0/5

Parent/Guardian
Signature
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NEEDS & WANTS

Economics is the study of people’s needs and the way in which these needs are 
satisfied.  It is about the production of goods and services that satisfy these needs 
and what happens when there are insufficient goods/services (scarcity) or excess 
goods/services (surplus).

1. NEEDS

In order to survive, people have a few basic or primary needs: food, water, 
clothing, recreation and shelter.  When the continuous flow of these needs is 
not a problem, people become aware of other needs such as safety, 
acceptance by others and self-realisation.

The idea was central to Maslow’s Hierarchy of Needs.  Abraham Maslow (1908-1970), a 
prominent Amercian psychologist, suggested that needs could be arranged in a pyramid.

notes

1. According to the pyramid, which are the most basic/important needs?
2. Does everyone manage to get to the point of “self - realisation”?

If not, why not ?

Date:

r respen or na se eL

Maslows’ Hierarchy of needs (PSSRS)

1.1

1.1 1.2 1.3

1.4 1.5
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1.1 PHYSICAL NEEDS

These needs which are vital for survival, and form the base of the pyramid.
They must be satisfied before a person progresses to higher level needs.  
Physical needs include food to satisfy hunger, liquids to satisfy thirst,
shelter and clothing for protection.

1.2 THE NEED FOR SECURITY

Once a person’s subsistence needs have been fulfilled, he or she feels the
need for security and safety eg. safety and security of your home, your
family, school and environment.

1.3 SOCIAL NEEDS

Human beings are social by nature.  The fact that people form clubs, 
societies and other groups to share common interests is proof of this.  It is
also common in most societies to gather either formally or informally
simply to enjoy the company of other people. Socialising within a family
also contributes to fulfilling this need.

1.4 THE NEED FOR RECOGNITION

It is this need that makes a person want to achieve.  He or she needs to
feel that others recognise his or her worth as a human being.

1.5 THE NEED FOR SELF-REALISATION

The highest level need is the need people have to “realise themselves”
fully as human beings, to lead their lives in such a way as to be totally
happy with themselves and to develop their talents to the fullest, i.e. to
fulfill one’s purpose/calling.

notes

1. Read the cartoon and discuss whether Dagwood or his wife has a real need.

Date:

r respen or na se eL

1.1

8



9

Money is usually the means to meet one’s needs and wants. The sources of money vary. 
The main source of money is salaries and wages. Other sources of money include:

• Child support/maintenance
• Grants and pensions from the government
• Gifts
• Winnings
• Loans
• Donations
• Bonuses
• The proceeds from the sale of an asset
• Pocket money etc.

Instead of having money to meet one’s basic needs, the needs themselves can be 
provided i.e. food and shelter. Possible sources to meet the needs are:

• Non Governmental Organisations e.g. Meals on Wheels
• Church groups e.g. Salvation Army
• Family and friends

notes

1. An elderly lady needs groceries. She does not earn a wage or salary.
What will her possible sources to meet her need be?

Date:

2. NEEDS VERSUS DESIRES/WANTS

To survive and to be happy our needs must be fulfilled.        
Desires (secondary needs), on the other hand, involve 
a person’s wish for a better quality of life.  Unlike needs, 
people can do without the things they desire.

3. THE MEANS TO MEET ONE’S NEEDS OR WANTS

NB!  Crime is not a legitimate (lawful) means to meet one’s 
needs or wants.

r respen or na se eL



notes

4. SCARCITY PROBLEM

Humans have many needs and some of the needs are more critical than others. ie. The 
need for food and water is more critical than social needs.  The problem is the means 
(resources) e.g. water, trees, humans that we have available to satisfy these needs are 
scarce, some are non renewable e.g. coal and fuel.  Therefore the unlimited wants and 
needs cannot be satisfied immediately or indefinitely.  This problem is the core problem of 
economics and is known as the “scarcity problem.”

5. CHOICE PROBLEM

Humans have many needs and wants and very few, if any have the means (resources) eg. 
money to meet all of their needs and wants.  The choice then has to be made which need 
or want to satisfy first.  This is called the “choice problem”. e.g. Mr Bodibe inherits R10 000 
from his Grandmother’s estate.  His wife would like new furniture (a lounge suite, fridge, 
TV and washing machine), and his son would like a motorcycle.  However their motor car 
is in need of new tyres and a major service.  This is the family’s only form of transport.  Mr 
Bodibe decides (chooses) that his priority would be to service his vehicle which costs him 
R7 500.  He then buys his son a bicycle, his wife a fridge and he 
puts the balance into savings account.

6. OPPORTUNITY COST

Mr. Bodibe had to postpone or sacrifice some of his family’s needs 
or wants.  The cost of choosing to satisfy one need or want and not 
the other is called the “opportunity cost”.  Opportunity cost is 
defined as the opportunity forfeited in choosing to satisfy one want over another.  Eg. Mr 
Bodibe’s wife still has to do their washing by hand.  (Opportunity cost: inconvenience, time 
and physical labour.)

The economic problem
of scarcity

Limited
Resources
e.g. Natural
resources,
money and

humans with
skills

Actual goods
& services
available

on the
market

Unlimited
wants and needs

to
produce/provide

to 
satisfy

1. Give examples from personal experience to illustrate the “choice problem” and
“opportunity cost”.

Date:

r respen or na se eL
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Represent your needs pictorally according to Maslow’s Heirarchy of needs. Label your 
needs clearly.

Explains needs and wants and
how the differences between them

impact on communities and the environment
PRESENTATION - PICTORIAL

TOTAL : 20 
ASSESSMENT :   1 
DUE DATE: 

ACTUAL MARK
%

LEVEL

NAME:

GRADE:

DATE:
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Represent your desires pictorally in the space provided. Describe your desires.

TOTAL    ________ / 20

5 3 1YES NO
CRITERIA

1. Needs are correctly identified
1.1 The means to meet the needs are legitimate
2. Desires are correctly identified
2.1 The means to meet the desires are legitimate

SUB TOTAL

Means to meet my needs Means to meet my wants

MOSTLY

12



In order to satisfy needs, we require goods and services.  These are provided by 
producers and business enterprises.

1. GOODS  (Tangible - you can touch it)

“Free goods” are abundant and do not command a price. e.g. ice in Antarctica.  (Some 
goods and services even loose value if they are not of use at a specific time e.g. 
swimming costumes in winter.)  “Economic goods” are scarce and command a price i.e. 
Consumers are prepared to pay for a specific service or product for which 
there is a use (utility), need or want. Goods are things that are made to be 
sold.  Goods can be divided into these basic categories. 

1.1 Consumer Goods: These goods are products which are directly 
involved in satisfying consumer needs and desires and could 
be durable (products that last for a long time e.g. TV’s, cars, 
DVD players) or non-durable products which are consumed 
quickly (such as coffee, beer, sweets)

1.2 Capital goods: These are goods made for use by other businesses.  
They include goods such as delivery vehicles and shelving.

1.3 Semi-Finished goods: These goods are processed from raw 
materials and are used in the manufacture of finished goods (products) 
e.g. steel pipes used in the production of security gates.  Another term
for semi-finished goods is intermediate goods.

2. SERVICE

There is a wide variety of different services (intangible products) available to 
us.

2.1 Personal services: These include activities which provide 
services of a personal nature, for example (private) 
education, medical care, legal service and financial advice.

2.2 Community services: Provided by government.

2.3 Commercial services: These include activities involved in 
getting goods to the consumer, for example advertising, 
transport, insurance.

WORD POWER 

Producer   - A producer is a person who creates (produces) goods which satisfy 
needs or delivers a service

Consumer - Is a person who uses up a product such as bread to satisfy his/her 
need for food or who uses a service, such as that of a doctor, to 
satisfy his/her need for good healthcare.

Consumption - Is the process of satisfying a need by using up or consuming a 
product.

GOODS AND SERVICES

13



1. Explain the main difference between “needs” and “wants”.
2. What is meant by the “means” to meet ones needs?
3. How does the difference between needs and wants impact on communities and the

environment?  Think along the lines of income, crime, scarce resources, pollution,
job creation (entrepreneurship)

4. Describe the concepts of “free” and “economic” goods and give an example of
each.

5. What influence does supply and demand have on market prices with regards to
“free” and “economic” goods?

notes

Date:

r respen or na se eL
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1.    Advertisements illustrating businesses selling goods.           
The industry has been correctly identified. EXAMPLE 1

EXAMPLE 2

5 0

5 0

2.    Advertisements illustrating businesses selling a service.        
The industry has been correctly identified. EXAMPLE 1

EXAMPLE 2

5 0

5 0

TOTAL
30

INSTRUCTIONS

EXAMPLE 3 5 0

GOODS SERVICE

1. 1.

EXAMPLE 3 5 0

X

Describe the different 
types of Businesses within the 

Primary, Secondary & Tertiary Sectors
PROJECT

ASSESSMENT :   2 
DUE DATE : 

ACTUAL MARK
%

LEVEL

TOTAL : 

NAME:

GRADE:

DATE:

Consumer Goods

Industry:

Personal Service

Industry:

• Cut out advertisements to illustrate the difference between businesses selling a
service and businesses selling goods.

• Specify whether the business is in the primary, secondary or tertiary industry.
(There are many examples in the yellow pages of the telephone directory).

30

2 ½

2 ½

2 ½

2 ½

2 ½

2 ½

(2½)
(2½)

(2½)
(2½)

15



GOODS SERVICE

2. 2.

3. 3.Semi - finished Goods

Industry: Industry:

Capital Goods

Industry:

Community Service e.g. Utility Bill

Industry:

Commercial Service

16



FACTORS OF PRODUCTION

In order for any economy to solve the problems of scarcity, choice and opportunity cost, 
the following economic questions have to be asked.

1. What goods and services will be produced and in what quantities? (Outputs)
Goods and services are produced in order to satisfy unlimited needs and wants.
Give your own examples of the following:

1.1 Free goods:
1.2 Economic goods:
1.3 Consumer goods:
1.4 Capital goods:
1.5 Semi finished goods:
1.6 Personal service:
1.7 Community service:
1.8 Commercial service:

2. How will the goods and services be produced?  How much of the scarce
resources will be used in production? (Inputs)
Due to the fact that resources are scarce, they have to be used thriftily.  The
different types of resources that are used in the production of goods and
services are called the Factors Of Production (F.O.P.)

2.1 Natural resources (land) - the land on which a country 
is situated is rich in one or many gifts of nature e.g. 
mineral deposits, water, marine life, natural forests, 
arable land and even sunshine.  Natural resources are 
fixed in supply and cannot be increased.  They are non 
renewable.

2.2 Entrepreneurship - the natural resources, labour and 
capital need to be combined and organized by people 
who see opportunities and are willing to take risks 
producing goods and services in order to sell them for 
a profit.  These people are called entrepreneurs.  The 
entrepreneur combines the factors of production using 
technology available.

2.3 Labour - Goods and services are produced with 
         human effort which is physical and mental and is   

    owned by the individual people in households.

2.4 Capital - These are all the manufactured resources 

such as machines, tools (Equipment) and buildings 
that are needed to produce goods and services. The 
Capital goods are owned by individuals in households. 

N E L C

Money is not a factor of production.  
Money facilitates the exchange of goods and 
services.

17



3. For who will the goods and services be produced?  Who will receive the goods
and services?  (Distribution)
The distribution of goods is affected by the distribution of income.  Income is the
source of spending.  Consumers spend their income on the goods and services
they want.  The types of goods and services that will be produced will depend on
the distribution of income.  Income is distributed unequally within most countries
and throughout the world.  Half of the population live in poor countries and receive
only 5% of the total world income.

4. How much will be produced?

Goods and services will be produced according to the needs and wants of
consumers.  The amount of goods and services produced will also depend on
supply of resources.  The state may also dictate quantities. (A planned
Economy)

Date:

r respen or na se eL

1.

2.

N E L C

Read the Case Study " From Crop to Cup". Working in pairs, identify and catagorize the 
Natural Resources, Entrpreneurial Skills, Knowledge, Values and Attitudes, Labour activities 
and Capital needed to make Beaver Creek Coffee Farm Profitable

Tabulate your suggestions below. Once your response has been corrected, transfer the 
information to the table after the Case Study.

18



CASE STUDY: Beaver Creek Coffee Farm -  From Crop To Cup

If you go on holiday to the 
South Coast, be sure to visit 
one of the only working 
Coffee Farms in South Africa.

Robbie, one of the owners' sons, says that they originally farmed bananas. They 
cultivated their own coffee bean trees from the seeds of four trees. They currently have 4 
hectares of coffee plantations of the Arabica variety. The two main types of coffee 
farmed are Arabica (65% of world production) and Robusta. Coffee is the second largest 
commodity, other than oil, traded worldwide. Most coffee farms are situated between the 
Tropic of Capricorn and the Tropic of Cancer (Sub Tropical Regions) 

Robbie went on to explain that they don’t 
export their coffee as it costs them too 
much to produce. The labour costs in 
South Africa are very high, paying up to 
R200 per labourer per day. This makes 
picking and pruning which are very 
labour intensive, expensive. They are 
unable to compete with the prices of 
coffee farmed in countries like Kenya, 

Tanzania, Brazil and India where labour costs as little as an American Dollar per 
worker per day. Beaver Creek Coffee farm also imports Coffee to supplement their 
crop and to meet the local demand. It is therefore cheaper for them to import coffee 
beans than to farm it themselves. 

Beaver Creek Coffee farm receives over 
40 000 visitors a year. Due to the Coffee 
Farm being close to  popular holiday 
destinations along the South Coast,
most of their visitors come over the school 
holidays. Robbie says that holiday makers 
can lie on the beach for only so many days 
till they start looking for something else to do.

Visitors can join a tour of the coffee farm where the process from seed to cup is
explained. They have a coffee shop where one can pay for a bottomless cup of coffee 
and sample all their home grown and imported coffee blends (A blend is a unique 
selection and combination of coffee beans from different regions)     
They also have a menu with light meals and a shop where one can purchase coffee, 
homemade jams and knickknacks. 

On tour, Robbie explained that one could expect a harvest from a mature coffee 
plant within 3 – 4 years. The trees live for 60 – 70 years. He says he has seen 
trees in Kenya as old as 120 years! The red berries are harvested in winter. Each 
berry contains 2-3 seeds. The berries are processed shortly after being picked to 
prevent spoilage. The seeds are removed from the berry skin by washing in a 
machine called a pulping machine. The skins are composted for 3 years to be used 
as fertiliser. 

19



The seeds are then fermented for 48 hours. The seeds are dried in a 
dryer and then laid out to sun dry on large trays until the beans are 90% 
dry. When asked how they know the seeds are ready, Robbie said “the 
bite test”. Basically, you shouldn’t be able to bite through a seed! The
seeds are then dried a second time. Robbie says that this second dryer 
has a heater but they don’t use it unless totally necessary to try keep 
electricity costs down. The beans are then sent through a Huller machine 
that removes the husks of the seeds. The green beans are then graded, 
sorted into sacks and stored for up to 6 months. 
The coffee taste and aroma is only released from the green bean once it 
has been roasted. 

    The roasting machine is powered by gas (A). The roasting drum is heated 
to approximately 200 degrees before the green beans are added. The temperature then 
plummets as it begins to heat the beans up. At about 180 degrees the beans will reach the 
“First Crack” stage, this happens after about 4 - 6 minutes of roasting. There is an audible 
crack almost like popcorn. The beans change colour as they roast, from light brown to a 
very dark brown/ black (B). The lighter the colour the lighter the roast, the darker the colour 
the stronger the roast and flavour. To achieve a darker roast the beans can be roasted till 
the “Second Crack" stage which is a ittle louder than the first, about 12 minutes into the 
roasting process. Roasting is more an art than a science and is very hands on. The colour 
needs to be checked every few seconds. When the coffee beans have reached the desired 
roast, they are emptied from the drum onto a cooling rack. The coffee beans are left to rest 
overnight. The coffee beans are then weighed and packaged. The beans are either sold 
whole so consumers can grind their own coffee beans or they are ground on site and then 
packaged (C-E). Beaver Creek Coffee Farm also sells the green beans that one can roast at 
home. Home roasters can use a simple popcorn machine to roast the beans. 

1 2 3

4 5

1. The coffee trees  produce berries
within 3 - 4 years.

2. Washing the berries and
seperating the skins from the seeds.

3. Each berry contains 2 -3 coffee beans.
4. The skins are taken to be composted.
5. The coffee beans are sundried.

A B C D E

20



To add value to the product, coffee is also packaged 
in capsules for coffee machines used in homes, 
offices, guest houses and hotels. The profit margin 
is the highest when the coffee is packaged this way. 

The patent (copyright) of the capsules has expired. That is why they are able to 
manufacture them. Similarly to when the patent on a medicine has expired and any
pharmaceutical company can manufacture a generic. A generic is exactly the same as
the original, only much cheaper, as the costs of developing the product from scratch 
do not have to be incurred.

The rainfall along the South Coast is 2000mm per year. Robbie says that if they
implemented an irrigation system, they would be able to increase their yield per plant.
Some of the plants are dying and there is no apparent reason for this. They have
examined for diseases and pests and are closely monitoring the situation. When asked
about security, Robbie said that they have electric fencing and that the crime is limited 
to petty theft. 

They are extending the current building which means they will have a bigger coffee
shop and retail section. This will help accommodate the visitors that wait in a queue for 
up to 2 hours during the holiday season. 

Beaver Creek Coffee farm distils their own 
coffee liqueur and are exploring new 
markets for this product. Beaver Creek
Coffee Farm has a Red Berry Club. 
Subscribers to the club pay an annual 
subscription fee and receive 5 packets of 
Selected Coffees 5 times per year. For 
hobbyists who would like to try growing their
own coffee at home, Beaver Creek also sells 
plants. 

21

https://www.youtube.com/watch?v=lPY_uGKCuKU

Topic: Beaver Creek Coffee Farm

https://www.youtube.com/watch?v=KY2BJSi1IIM
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BANKING IN SOUTH AFRICA

1.1 FUNCTIONS

1.1.1 It has the sole right to make, issue and destroy bank notes and coins.
The SA Mint and SA Bank Note companies operate these functions on behalf of the 
Reserve Bank.

1.1.2 As the official bank of the government/state, it currently also holds the accounts of 
the Local and Provincial governments.  This function has recently been reduced 
and Local government can now hold accounts with other banks.

1.1.3 It acts as the banker to other banks.  Legally all banks (like Absa, FNB, Nedcor and 
Standard) must keep some money with the Reserve Bank.

1.1.4 It stores all the gold and foreign reserves in the country.

1.1.5 The Reserve Bank controls the amount of money that is in circulation in the country.

1. THE SOUTH AFRICAN RESERVE BANK (SARB)

There are legally only two types of banks in South Africa ie. South African Reserve 
Bank (SARB) with a Governor appointed by parliament and the DTI’s - Deposit Taking 
Institutions (Commercial banking).  The SARB is the banker to DTI’s through the reserve 
requirements and lends money to them at the bank repo rate.  Banks are instructed on 
the amount to deposit with the Reserve Bank.  This amount is known as the reserve 
requirement (one of the instruments for implementing monetary policy).  The SARB 
controls the money supply through direct methods (changes of the reserve 
requirements) and indirect methods (control of the interest rates).

The SARB holds the funds taken by the Receiver of Revenue e.g. income tax, VAT, skills 
development levies, import taxes, etc.  The SARB draws on these funds as government 
needs for expenses such as housing, education, national security, social security, etc. If 
government expenses exceed the revenue, the reserve bank may sell government 
stock to raise the extra money.  (Privatisation of government owned enterprises and 
assets e.g. Telkom)

The SARB has the sole mandate to issue currency.  It is the custodian of the country’s 
gold and foreign reserves. With other agencies, it is responsible for formulating and 
implementing monetary and exchange rate policies i.e. Fiscal, Trade and Monetary 
policies.

Governor of the SARB 
Lesetja Kganyago
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The following table shows four examples of how the cost of basic goods have increased 
over a period of time (1967 - 2000) due to the declining value of the Rand.

An important task of the Reserve Bank is to protect the value of the Rand, that is, to keep 
inflation as low as possible.  It does this by, for example, increasing its lending rate 
(repo rate) to banks so that banks in turn charge higher interest rates on loans and 
overdrafts.  This action thus makes it difficult for people to spend money they do not 
have on goods.  The demand for goods therefore drops, and this causes the prices to 
stabilise and perhaps even come down.

ITEM 1967 1987 1992 2000

1L Petrol

Bread

1L Milk

Weekly
Newspaper

7c

9c

11c

4c

39c

74c

R1,03

40c

R1,52

R1,90

R2,00

80c

R3,75

R4,00

R3,95

R4,50

1.3 THE RESERVE BANK AND THE EXCHANGE RATE.

When a country wishes to import a product from another country, payment must be made 
in the currency of the (the supplier’s) country. 

Suppose a shop in SA imports $20 000 worth of clothes from a supplier in the USA.  
Before the purchase can be made, rands must be exchanged for dollars.  Why?  The rand 
is not legal tender in the USA and therefore must be changed to dollars.  If we assume 
that the exchange rate is R8,00 = $1,00,  the South African shop will have to pay 
R160 000 for the goods costing $ 20 000.

A weakening rand in relation to other currencies means that SA will pay more for goods and services we 
import.  If the rand/dollar exchange rate were to weaken from R8,00 = $1,00 to R8,50 =$1.00, we would have 
to pay an extra 50c for each dollar.  The result is that the price of North American goods will become more 
expensive in South Africa.  However, the Reserve Bank can allow the rand to decrease in value due to 
international market forces, in order to improve our exports.

1.4 THE RESERVE BANK AND THE REPO RATE.

The amount deposited in a bank during any one day is unlikely to be equal to the amount 
of money that a bank lends outs e.g. Businesses and people deposit R 10 million in one 
day.  Banks give out loans and overdrafts of R 15 million during the course of the same 
day.  This results in a shortage called a “money market shortage” of R 5 million.  The 
bank will have to borrow this difference from the Reserve Bank.

The Reserve Bank will offer credit to banks to cover the shortage.  The interest rate that 
the Reserve Bank will charge for this credit is referred to as the Repo (purchase) rate.

The repo rate fluctuates from time to time in relation to the supply and demand for 
credit.  When there is too much demand for credit, the Reserve Bank increases the repo 
rate so that credit becomes more expensive and vice versa. Country Repo rate

S.A.

U.S.A.
U.K.

11.8
6.5
6.2
5.0Euro

Source SARB September 2000

1.2    THE RESERVE BANK AND THE CONTROL OF INFLATION.
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1.5     OTHER FUNCTIONS OF THE RESERVE BANK.
1.5.1 Financing for the various government projects would be withdrawn from the

Reserve Bank. Eg. Water or housing projects.

1.5.2 Donations from foreign countries would be deposited into the Reserve Bank. 
Eg. Swiss government donating R 20 million to HIV and Aids orphans.

1.5.3 All taxes collected by the South African Revenue Services will be deposited into the      
Reserve Bank,  eg. VAT and income tax.

1.5.4 Social grants would be paid by Provincial government from the Reserve Bank eg.         
Pension & disability grants.

2. SERVICES ON OFFER BY BANKS
(DTI’S) INCLUDE:

2.1 Short and long term insurance

2.2 Wide variety of investment options, 
including unit trust

2.3 Wills and estate planning

2.4 Personal financial advice

2.5 Small business support and advice

3. THE ROLE OF BANKS IN INVESTING IN THE ECONOMY

3.1 Which sports do Nedbank and FNB sponsor?

3.2 Why should financial institutions support sport in South Africa?

3.3 What is a benefit for the banks if they support sporting events?

CLASS ACTIVITY
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4. Which 2 sports does Standard Bank Sponsor?

4.1 Which 2 festivals does Standard Bank sponsor?

5. How do criminals use unsuspecting victims’ bank accounts?

5.1 How can banks protect their clients against crime?

___ / 10
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1. Whose name appears on our currency notes?

2. What is the role of money in societies and their economies?  (To help you answer
this question, imagine what it would be like without money.

3. How do banks invest in the economy?

Date:

r respen or na se eL

notes

1.2 What is the significance of the resignation of the Governor of the Reserve Bank in this 
regard?

27
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GOVERNMENT

“Governments get their powers from the consent of the governed.”
 “Sir Thomas Jefferson”

Most countries hold elections for which candidates 
representing a number of parties are voted for by the 
citizens. The party that receives the most votes and 
therefore the most seats in Parliament is the ruling party.

1. GOVERNMENT OF NATIONAL UNITY

The South African government after the first democratic 
elections in 1994 was a Government of National Unity, 
consisting of members of the ANC (African National 
Congress), the NP (National Party) and the IFP (Inkhata 
Freedom Party)

The new Government of National Unity had to introduce 
programmes to fairly distribute government spending and 
redress social injustices of the Apartheid Government.

2. THE CONSTITUTION

In 1993 South Africa adopted an interim Constitution which 
outlined the framework upon which a final constitution 
would be based. In 1996, after two years of public 
consultation and debate, South Africa adopted its new 
Constitution, which came then into effect on 4 February 
1997.

The Constitution is the supreme or highest law of the land. It states that South Africa is a 
constitutional democracy - that is, the rules in the Constitution protect democratic 
principles. Everyone must act according to the Constitution, and all other laws must follow 
it (that is, no law may be made that disagrees with it). Not even the President can act 
against the Constitution. Everything that happens in South Africa may be tested against 
the Constitution to see whether it is constitutional or unconstitutional.

Constitutions contain the rules setting out how 
countries must be managed or governed. The 
South African Constitution has three main 
functions: 
it sets out the system of government; protects 
democratic principles and it protects the rights 
of people in South Africa.

3. THE CONSTITUTIONAL COURT

In terms of the 1996 constitution the 
Constitutional Court established in 1994 
continues to hold office. The court began its first sessions in February 1995. Since 
February 2004, Constitution Hill in Johannesburg has been the seat of the court. The court 
consists of eleven judges, headed by a Chief Justice and Deputy Chief Justice. Currently 
eight of the judges are men and three are women. Their duty is to uphold the law and the 
constitution, which they must apply impartially and without fear, favour or prejudice.
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ECONOMICALLY
(economy/business/money)

SOCIALLY
(people, sport, culture)

SA was not allowed to trade with other countries
and vice versa i.e. no imports or exports. 
Business were not exposed to international
markets. 

Sporting and cultural relations within the 
international community was not allowed.

Apartheid (to be kept apart) was the Government 
policy prior to 1994.

1. Black people were not treated the same or given
the same rights or opportunities.

2. Examples of inequalities experienced by the
above mentioned groups of people were:

• No vote for coloured people.
• 'Curfew' - people were  not allowed to be on the

streets after a certain time in the evenings.
• They had to carry a 'Dompass’ - type of identity

document.
• Not allowed to frequent entertainment facilities or

‘town’.
• Were not allowed to open a bank account.
• Could not apply for a loan.  Therefore very few

people owning cars.
• Were not allowed to own a home or registered

business.
• Inferior education called ‘Bantu’ education.  The

learners also received their lessons in Afrikaans.
• Limited or no access to municipal services such

as clean running water, electricity and refuse
removal.

• No access to tele-communication services in their
homes.

• Separate beaches and ablution facilities etc.
• Separate residential areas i.e. locations or

townships.

3. In sympathy for the black South Africans, the rest
of the world imposed sanctions against South Africa.

Sanctions affected South Africa in two ways:

South Africa was ISOLATED from the international community.

4. In 1994 South Africa became a true democracy when we had our first free and fair
elections. We have a multi-party government. Sanctions were lifted and South
Africa was welcomed back into the International Community. The government
enforced the 'Equity Bill' which forces companies to employ people who were
previously disadvantaged in the workplace i.e. Affirmative Action.

APARTHEID

“Dompass”
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RECONSTRUCTION AND DEVELOPMENT IN SOUTH AFRICA

1. ECONOMIC AND SOCIAL INEQUALITIES

Inequality means not equal. Economic and social inequality means that not all people 
have access to the same economic opportunities or the same social services. Before 
1994, the South African government’s policy was to treat people unequally. Over time this 
led to very large economic and social inequalities between people. It had a negative 
effect on many citizens and on economic growth in South Africa.

Today, the government and South African citizens are trying to overcome the inequalities of 
the past and create a country in which everyone has equal access to economic 
opportunities and social services.

2. RECONSTRUCTION AND DEVELOPMENT

One of the main programmes that the new government introduced in 1994 to tackle social 
and economic inequalities was the Reconstruction and Development Programme 
(RDP). The main aims of this RDP are:

2.1 Meeting basic needs e.g. safe running water, electricity, telecommunications, 
shelter, refuse removal, sewerage disposal

2.2 Developing our human resources e.g. quality education, basic adult education, 
learnership, community works programmes teaching building skills

2.3 Building the economy e.g. encouraging entrepreneurship, implementing of trade 
agreements and relationships, encouraging investments, sound economic policies.

2.4 Building democracy e.g. Bill of rights, freedom of speech/press, tolerance of 
minority groups, Affirmative Action, Black Economic Empowerment

Initially there was an RDP Office that was in charge of making sure that the RDP was 
implemented across the country. The RDP Office no longer exists, but the RDP still 
provides an overall framework that guides all the government’s policies and 
programmes.

3. WHO IS RESPONSIBLE FOR RECONSTRUCTION AND DEVELOPMENT?

All stakeholders need to participate in reconstruction and development in order for it to 
succeed. No single group of people or organisation can bring about reconstruction and 
development.

It is also up to every individual in South Africa to contribute to reconstruction and 
development. Our personal attitudes and actions are important and help to determine the 
future of the country. You may ask, 'How can my attitudes make a difference to the future 
of the country? I am just one person out of millions and millions!'  But a person who works 
hard at school or in their job, or helps someone in their community, or starts their own 
small business, or volunteers their services at a local NGO for a few hours a week, or even 
picks up a piece of litter in the street, is making an important contribution to reconstruction 
and development. It is not only government ministers and important business people who 
make a difference. All of us do.
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• Human resource development
e.g. learnerships for matrics

• Community development
e.g. donating computers to schools

• Sport and cultural development
e.g. sponsors

2. NON GOVERNMENTAL ORGANISATIONS
A Non-Government Organisation, or NGO, is an organisation which is not part of the 
government, but which is not a business either. NGOs do not aim to make a profit. 
They are organisations which are set up to help people or provide services.

South Africa has many NGOs which operate in many different areas. For example, there 
are NGOs which:

• provide literacy training for adults who never had the opportunity to
• go to school
• work with farm workers to protect their rights and improve their
• quality of life
• counsel children who have been abused
• campaign against violence against women
• protect the environment
• provide skills training for unemployment people
• work with communities to build houses
• work with communities to get back land that was take
• away from them by the apartheid government
• lobby for human rights
• provide legal services to people who cannot afford a lawyer
• protect the rights of animals

You can see from this list, which gives only a few examples, that NGOs play an important 
role in reconstruction and development. They often take on projects that neither the 
government nor the private sector is able to take on. Sometimes the government would 
like to be doing the work that NGOs are doing, but does not have enough money or 
enough staff to do so. NGOs supplement the efforts of government and business.

Most NGOs are funded by international aid schemes, individuals or by the business 
community. 

THE ROLE OF BUSINESS, NON GOVERNMENTAL ORGANISATIONS
AND GOVERNMENT  IN RECONSTRUCTION & DEVELOPMENT

1. THE BUSINESS' ROLE IN RECONSTRUCTION AND DEVELOPMENT

Business in South Africa play an enormous role in the reconstruction and development of 
the country. Reconstruction and development would not be possible without economic 
growth, and the main ingredient of economic growth is successful, growing businesses. 
Successful businesses employ people and pay salaries to enable people to meet their 
needs. Businesses also produce goods and services that people can buy to satisfy 
their needs. Apart from their direct role in providing jobs and incomes, and producing 
goods and services, some businesses also play a role in reconstruction and 
development in the following areas:
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1. What does “NGO” stand for?

2. Is their aim to make a profit?

3. What is the aim of these organisations?

4. Who funds NGOs.

5. Read the resource pages and name six NGOs.

6. Which NGO supports patients that are terminally ill with cancer?

7. Name one other terminal disease.

(1)

(6)

(2)

(2)

(1)

NON-GOVERNMENTAL ORGANISATION

(2)

5.1

5.2
5.3

5.4

5.5

5.6

(1)

TOTAL : 40 
ASSESSMENT :   4 
DUE DATE: 

ACTUAL MARK
%

LEVEL

Investigate how the RDP could be used
to stimulate economic growth and restructuring

INVESTIGATION

NAME:
GRADE:
DATE:
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9. Which NGO offers crisis support and counselling?

10. What is the telephone number?

11. List five different ways in which these NGOs collect funds and raise money.

12. Are you prepared to get involved in a local NGO? Why?

13. Name an NGO in your area.  List their telephone number.

14. Do you know what their needs are?  Phone and find out.  Write this down with a
contact name.

15. What are you going to do about making a difference in your community?

16. If you were to support a local charity.  Which one would it be and why?

(2)

(5)

(1)
(1)

11.1

11.2
11.3

11.4

11.5

(2)

(2)

(5)

(5)

8. What is “The institute for HIV Management’s Registration Number” (No.) and why is
it important for NGOs to be registered with the Department of Social Development?

(2)
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1. Research something you care about and share your findings on social media, creating
awareness is creating change.

2. You don’t have to go far to make a difference, simply step outside into your neighbourhood and
do a street clean up.

3. Visit a local children’s home or orphanage and read to the kids, alternatively you could pack
some snack boxes and fill their day with some sunshine.

4. Donate blood or become an organ donor and change a life forever.
5. Pack ‘Care Packages’ consisting of a toothbrush, toothpaste, comb, soap, cream and socks

and hand them out at a shelter for the homeless.
6. Grab a bunch of friends, head down to your local park or beach, and pick up some of the trash.
7. Take initiative and plan how your place of employment can make a difference by donating 67

minutes.
8. Offer to fix things at a local school or community centre.
9. Volunteer at a local animal shelter and show some fur babies the true spirit of Madiba.

10. Give of your time and visit a senior centre, walk with them or just sit and talk.37

“When a man has done what he considers to be his duty to his people and his country, he can rest in peace. I 
believe I have made that effort and that is, therefore, why I will sleep for the eternity.” – Nelson Mandela

10 Ideas On How To Spend Mandela Day

Mr Mandela has spent 67 years making the world a better place. 
We're asking you for 67 minutes

Nelson Mandela's birthday is on 18 July, and the call is out for people everywhere 
to celebrate his birthday by acting on the idea 

that each person has the power to change the world.
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THE GOVERNMENT'S ROLE IN RECONSTRUCTION AND DEVELOPMENT

ACTIVITY: HIGHLIGHT OR UNDERLINE KEYWORDS AND PHRASES

DIFFERENT LEVELS OF GOVERNMENT
South Africa has three levels of government: National, Provincial and Local.  Each level of 
government has a different role.  The powers and functions of the different levels of government 
are set out in the Constitution.

1. NATIONAL GOVERNMENT

National government has many different departments, all dealing with important 
aspects of the country's growth and development. The departments that have the
 most direct role in the economy are the Department of Finance and the 
Department of Trade and Industry.
The government's macro-economic policy is known as GEAR, which stands for Growth, 
Employment and Redistribution. Like the RDP, GEAR is a guiding framework. The government 
wants the economy to have a high growth rate, low inflation, and low unemployment.

It is important to realise that the government itself cannot create economic growth or employment. 
The government can only help to create conditions that favour investment and job creation. It is 
businesses that create economic growth and employment in the end.

National government decides how the money the government gets from taxes should be divided 
between different government departments and between different levels of government. Every year, in 
February or March, the Minister of Finance announces the government's budget for the coming year in 
parliament. He or she gives a Budget Speech, explaining what the government is spending its money 
on and why. The Budget Speech is usually shown on television and widely reported in the printed 
media.  e.g. Newspapers, magazines, financial publications.

2. PROVINCIAL GOVERNMENT

Provincial government is responsible for implementing or delivering important 
government services, like health and education, at a provincial level.  
National government allocates money to each Provincial government so that it can carry out these functions.

When the National government decides how much money to give each province, it takes into 
account the number of people who live in each province and also the current state of services in 
the province. Provinces with, for example, few clinics and schools and a large population, get more 
money to spend on these resources.

Each Provincial government has a Department of Economic Affairs that is responsible for 
developing the Province's economy.

3. LOCAL GOVERNMENT

Different local areas have different types of local government structures. 
For example, small and medium-sized towns have local councils, 
large cities have metropolitan councils, and there are district councils in rural areas.

Local government implements many services that are vital for reconstruction and 
development, such as water and electricity, refuse removal, local roads, and street lighting. 
These are things that directly affect people's everyday quality of life.

Local government structures get the money they need to implement these 
services from several sources:

• they collect rates from people and businesses in the area
• they charge fees for some services, like water and electricity
• they get some money from National Government
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NATIONAL INCOME AND THE NATIONAL BUDGET

1. NATIONAL INCOME (REVENUE)

In order for the government to reconstruct and further develop our country,
it needs money.  The main source of income for our government is taxes.
A tax is a compulsory contribution paid by the citizens of a country to the
government.  The National Treasury is responsible for managing South
Africa’s national government finances.

There are two types of taxes i.e. Direct taxes and Indirect taxes.

1.1

1.2

Direct taxes are paid by the individual on all sources of income 
e.g. Income tax for individuals and Tax on profits for businesses.
These taxes are paid by them directly to the government.

Indirect taxes are paid on a services or goods. Indirect tax raises 
the prices of goods and services. Examples of indirect taxes 
include Value Added Tax (VAT) which is currently at 15%.  The tax 
is not paid by the consumer directly to SARS but rather indirectly 
by the third party i.e. the business you are buying from pays the 
VAT over to the government.

There are a number of goods and services that are exempt from tax because they are essential. 
Foods include maize, brown bread, fruit, vegetables, meat, eggs and milk. Someone who rents a 
house does not pay VAT to the Landlord.

The South African Revenue Services (SARS) collects the Taxes on behalf 
of government. The South African tax system is set by the National 
Treasury and it is managed by SARS. 
The government may also subsidise essential services by absorbing the cost e.g. educational and 
medical services.

2. THE NATIONAL BUDGET
The National Budget is a statement of planned income and expenditure showing how
government receives its revenue and spends its income.

The Minister of Finance makes his budget 
speech once a year (In February) wherein 
he highlights the financial results of the 
previous year and announces how he 
intends to balance the income and 
expenditure for the next three years. The 
money is divided between National 
departments, Provinces and Municipalities.

Who is the current Minister of Finance?
______________________________

Paste a picture of the 
current Minsiter of Finance
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The public finances are in 
an unsustainable position. 
Government is spending 

more than the economy can afford, 
and borrowing at an increasing rate 
to fund the shortfall. 

Since the 2019 Medium Term 
Budget Policy Statement (MTBPS), 
the economic environment has 
deteriorated, and GDP growth has 
been revised down to 0.3 per cent in 
2019. Revenue projections have also 
been lowered. Spending pressures 
have continued to mount, especially 
as a result of financial distress in state-
owned companies. 

The 2019 MTBPS warned that the 
consequences of not acting to 
restore sustainable public finances 
would be profound. Over time, South 

Africa would face an inability to fund 
government’s social and economic 
programmes; mounting debt costs 
and interest rates; weakening 
confidence, translating into 
lower investment and still weaker 
economic growth, worsening the 
employment crisis; ballooning 
government debt; and an economy 
that is unable to respond to global 
shocks. 

To avert this situation, government 
aims to reduce the public-service 
wage bill, resulting in total savings 
of approximately R160 billion over 
the next three years. This reduction 
should also improve the quality of 
spending, by creating more space for 
spending on goods and services and 
infrastructure investments.

On its own, this intervention is not 

sufficient. In preparing the 2020 
Budget, government considered but 
decided against raising additional 
tax revenue. The main factors in this 
decision were the weakness of the 
economy. Government’s short-term 
focus is to rebuild the capacity of 
SARS and the public’s trust in the 
institution. 

South Africa needs structural reform 
that will ensure much faster economic 
growth, in order to sustainably grow 
the tax revenue that pays for social 
and developmental programmes. The 
most pressing reform is to ensure that 
all businesses and households have 
sufficient and dependable electricity 
supply. Over time, higher economic 
growth would reduce fiscal pressure 
by increasing revenue collection and 
reducing South Africa’s debt levels.

SOUTH AFRICA'S FISCAL 
DEFICIT AND RISING DEBT 

WHAT IS THE BUDGET
In February of each year, the Finance Minister tables the national 
budget, whereby he announces government’s spending, tax and 
borrowing plans for the next three years. The national budget 
divides money between national departments, provinces and 
municipalities.

HOW IS THE BUDGET PUT TOGETHER?
1. Departmental guideline is issued indicating budget 

information required
2. Departments prioritise their programmes, compile 

spending plans and service delivery commitments
3. Budget proposals are submitted to treasury and deliberated on

4. Allocation proposals are considered by Interdepartmental 
committees of Directors-General

5. Budget recommendations are made to Ministers’ Committee
6. Medium Term Budget Policy Statement signals the 

upcoming Budget

7. Finally allocations are decided in Cabinet
8. Budget documents are prepared
9. Main Budget is tabled
10. Parliament deliberates and adopts a Budget
11. Sent to the President for signing into Law

EN
G
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Tel: (012) 315 5757
www.treasury.gov.za

ISSUED BY

A joint publication between National Treasury and South African Revenue Servicewww.treasury.gov.za RSA Budget #RSABudget2020

IN
FO

RSABUDGET2020
People's Guide

South Africa needs structural reform 

that will ensure much faster economic 

growth, in order to sustainably grow 

the tax revenue that pays for social and 

developmental programmes.
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South Africa’s finances are at 
a very precarious position. 
There are increasing demands 

and not enough resources. 

Spending has to be maintained, and at 
times has had to increase due to rising 
social responsibilities, while revenue 
collection has underperformed, 
resulting in increased government 
borrowing. 

Drastic and out-of-the-box thinking 
is needed urgently, but will require 
an all-hands-on-deck approach by 
government, labour, business and civil 
society. South Africans are growing 
increasingly impatient with how 
government is spending, particularly 
over the use of taxpayers’ money 
to financially support state owned 
companies as they work towards self-
sustaining financial positions. 

The 2020 Budget makes provision 
for a continuation of spending on 
government’s key social programmes, 
such as social grants, health and basic 
education. The Budget also proposes 
several measures that should be taken 
to spend more efficiently. We are 
working toward reigning spending, 
and improving the lives of our people. 
We are working towards a society 
that will create more employment 
opportunities and curb wastage. 

I urge South Africans to be resilient 
in the face of these challenges and 
hope against hope that it will get 
better. Lastly, let me end with a quote 
from Mike Rawlings which says: “It 
may get worse before it gets better, 
but it will get better.”

MESSAGE 
FROM THE 
MINISTER

THE  IMPACT  OF  ELECTRICITY SHORTAGES  
ON  THE ECONOMY 

STEMMING 
VIOLENCE 
AGAINST 
WOMEN  AND 
CHILDREN 

Over the medium-term, 
government plans to 
establish 58 new sexual 

offences courts with prosecutors and 
additional 5 Thuthuzela Care Centres. 

The existing 46 backlog courts 
will be utilised to prioritise and 
clear the backlog of gender-based 
violence and femicide cases. To 
support programmes aimed at 
preventing HIV and AIDS, substance 
abuse, gender-based violence and 
femicide, government will further 
fund provincial departments of social 
development.

The economy is estimated to 
have grown by only 0.3 per 
cent in 2019. Since the 2019 

MTBPS, the projections have been 
revised down to 0.9 per cent in 2020, 
rising to just 1.6 per cent in 2022. 

Electricity shortages are expected 
to constrain growth in the next few 
years. Government is working towards 
resolving the electricity shortage 
challenge. Over the next three years, 
energy expenditure is expected to 
total R150 billion, accounting for a 
fifth of total infrastructure spending. 

The Integrated National Electrification 

Programme has been allocated an 
additional R16.4 billion to fund about 
560 000 new connections to the 
power grid over the medium term. 
Additional 15 000 households will 
be provided with stand-alone power 
system connections per year. Over 
the medium term, government will 
transfer R15.7 billion to municipalities 
and Eskom to fund this programme.

Government has begun to address 
economic growth constraints with 
a series of policy frameworks and 
measures. The Department of Mineral 
Resources and Energy is assessing 
proposals to produce an additional 

3 000 MW of power, and is reviewing 
schedule 2 regulation amendments 
that facilitate self-generation. 
Government has promulgated 
Section 34 determinations making 
it easier for municipalities to buy 
electricity from independent power 
producers (IPPs). 

Efforts are under way to speed up the 
provision of electricity from renewable 
energy IPPs and to procure emergency 
power from those that are able to 
deliver power to the grid within 3-12 
months from approval. Existing IPPs 
are estimated to be able to produce 
about 200 MWs additional electricity.
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CITIES  PROGRAMME 
PROJECT  PREPARATION 
FACILITY 

To fast-track the spatial
transformation of cities,
government will focus on

planning of well-located, mixed-use 
and mixed-income development 
programmes and projects for cities 
and Urban Networks for secondary 
cities. The government intends 
to establish a Cities Programme 
Project Preparation Facility (CIPPPF). 

SOCIAL GRANTS TO BENEFIT THE POOR 

In 2020/21, government will 
increase the child support grant 
by R20 per month, the foster care 

grant by R40 per month and the old 
age grant by R80 a month. 

The total number of beneficiaries 

are expected to increase by almost 
one million to reach approximately 
19 million by 2022/23. 

The child support grant reaches 
the largest number of beneficiaries, 
estimated at 13.4 million children.

SOCIAL GRANTS 2019/20 2020/21
STATE OLD AGE GRANT R1 780   R1 860   

STATE OLD AGE GRANT, OVER 75 R1 800  R1 880   

WAR VETERANS GRANT R1 800   R1 880   

DISABILITY GRANT R1 780   R1 860   

FOSTER CARE GRANT R1 000   R1 040   

CARE DEPENDENCY GRANT R1 780   R1 860   

CHILD SUPPORT GRANT R425   R445   

GOVERNMENT  WORKING 
WITH  CIVIL  SOCIETY 

In 2018, the National Treasury 
collaborated with civil society 
in the development of the 

Vulekamali portal; an award-winning 
online portal that promotes budget 
transparency and public participation. 

On the 2nd and 3rd of March 
2020, the National Treasury will 
be hosting finance ministries 

from various countries to explore 
further participatory mechanisms 
in budgeting. The 3-year pilot 
project aims to build capacity for 
implementation in the finance 
ministries. An open invitation 
appealing interested participants to 
join the project has been published 
on National Treasury’s website and 
social media platforms.

WHERE THE MONEY COMES FROM AND 
HOW WILL IT BE SPENT IN 2020/21 
GOVERNMENT SOURCES OF INCOME IN 2020/21

GOVERNMENT NON-INTEREST 
AND INTEREST PAYMENTS 
AS A SHARE OF TOTAL EXPENDITURE 

                R1 425.4bn    |    78%

    R 370.5bn    |    20%

     R 36.0bn    |    2%

Taxes

Borrowing

Non-Tax Revenue

GOVERNMENT SPENDING IN 2020/21

 R309.5bn - 15.8%

 R 265.9bn - 13.6%

    R 229.7bn - 11.8%

   R 229.3bn - 11.7%

             R 217.0bn - 11.1%

            R 212.3bn - 10.9%

           R 211.5bn - 10.8%

R 118.8bn - 6.1%

Social Development

Basic Education

Health

Debt-service Costs

Peace and Security

Community Development

Economic Development

Post School Education and training

* Non-interest expenditure is total spending by government excluding interest paid on debt.

Pe
r c

en
t

Non-interest 
spending*

 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23

Interest payments

100

95

90

85

80

75

10.9 11.711.2 12.311.7 13.2 14.0

89.1 88.388.8 87.788.3 86.8 86.0

The CIPPPF will be a dedicated 
grant that supports large urban 
municipalities to develop 
effective and efficient programme 
management and project preparation 
practice for their capital investment 
programmes. It will aim at improving 
the rate of spatial transformation and 
employment creation, thus reducing 
poverty and inequality.  
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Fuel Levies Transfer Duty

Environmental Tax

INCREASES IN FUEL LEVIES DECREASES IN TRANSFER DUTY

INCREASE IN PLASTIC BAG LEVY

The general fuel levy will increase by 16 cents per litre and the Road Accident 
Fund levy will increase by 9 cents with effect from 1 April 2020. This will increase:
• the general fuel levy to R3.70 per litre of petrol and to R3.55 per litre of diesel
• the road accident fund levy to R2.07 per litre for both petrol and diesel

From 1 March 2020 adjusted rates apply to the acquisition of property.

Value of property (R) Rate (R)
0 to 1 000 000 0% of property value

1 000 001 to 1 375 000 3% of property value above R1 000 000

1 375 001 to 1 925 000 11 250 + 6% of property value above R1 375 000

1 925 001 to 2 475 000 44 250 + 8% of property value above R1 925 000

2 475 001 to 11 000 000 88 250 + 11% of property value above R2 475 000

11 000 001 and above 1 026 000 + 13% of property value above R11 000 000The plastic bag levy will increase from 12c to 25c per bag on 1 April 2020. 

Tax Rates

INCOME TAX: INDIVIDUALS AND TRUSTS

Tax payable by individuals for the tax year ending between 1 March 2020 and 
28 February 2021.

Taxable Income (R) Rate of  Tax (R) 

0 to 205 900 18% of taxable income

205 901 to 321 600 37 062 + 26% of taxable income above 205 900

321 601 to 445 100 67 144 + 31% of taxable income above 321 600

445 101 to 584 200 105 429 + 36% of taxable income above 445 100

584 201 to 744 800 155 505 + 39% of taxable income above 584 200

744 801 to 1 577 300 218 139 + 41% of taxable income above 744 800

1 577 301 and above 559 464 + 45% of taxable income above 1 577 300

Trusts other than 
special trusts Rate of tax 45%

INCOME TAX: COMPANIES

Financial years ending on any date between 1 April 2020 and 31 March 2021.

Type Rate of  Tax (R) 

Companies 28% of taxable income

INCOME TAX: SMALL BUSINESS CORPORATIONS 

Financial years ending on any date between 1 April 2020 and 31 March 2021.

Taxable Income (R) Rate of Tax (R) 

0 to 83 100 0% of taxable income

83 101 to 365 000 7% of taxable income above 83 100

365 001 to 550 000 19 733 + 21% of taxable income above 365 000

550 001 and above 58 583 + 28% of the amount above 550 000

TURNOVER TAX FOR MICRO BUSINESS 

Financial years ending on any date between 1 March 2020 and 28 February 2021.

0 to 335 000 0% of taxable turnover

335 001 to 500 000 1% of taxable turnover above 335 000

500 001 to 750 000 1 650 + 2% of taxable turnover above 500 000

750 001 and above 6 650 + 3% of taxable turnover above 750 000

NATIONAL TREASURY

Personal Income Tax

HOW DO THE PERSONAL INCOME 
TAX CHANGES AFFECT YOU?
The 2020 Budget provides for real tax relief (more than inflation) by adjusting 
taxable income brackets and increasing personal income tax rebates. The 
amount an individual can earn before being required to pay tax is adjusted as 
follows for the tax year from 1 March 2020 to 28 February 2021:

TAX THRESHOLDS TAX YEAR: 2019/20 TAX YEAR: 2020/21

Below age 65 R79 000 R83 100

Age 65 to 74 R122 300 R128 650

Age 75 and over R136 750 R143 850

The new tax rebates for individual taxpayers are as follows:   

TAX REBATES TAX YEAR: 2019/20 TAX YEAR: 2020/21

Primary (age below 65) R14 220 R14 958

Secondary (age 65 and over) R7 794 R8 199

Tertiary (age 75 and over) R2 601 R2 736

Sin Taxes

INCREASES IN ALCOHOL 
AND TOBACCO DUTIES 

INCREASES BY:

Malt beer 8c per 340ml can

Unfortified wine 14c per 750ml bottle

Fortified wine 23c per 750ml bottle 

Sparkling wine 61c per 750ml bottle

Ciders and alcoholic fruit beverages 8c per 340ml can 

Spirits R2.89 per 750ml bottle

Cigarettes 74c per packet of 20

Cigarette tobacco 82c per 50g

Pipe tobacco 40c per 25g

Cigars R6.73 per 23g

Specific excise duties on alcoholic beverages and tobacco products will 
increase by between 4.4 and 7.5 per cent.

2020 TAX  PROPOSALS
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Refer to RSA budget 2020 - People's Guide and answer the following

1. During which month is the National Budget tabled by the Minister of Finance? ___________(2)
2. "The public finances are in an unsustainable position. Government is spending more than the

economy can afford, and borrowing at an increasing rate to fund the shortfall"
2.1 Is South Africa's finances in a healthy position? _______ (1)
2.2 What is the main source of income for the Government? __________ (1)
2.3 Is government collecting enough taxes to cover its expenses? _________ (1)
2.4 What measure is government taking to fund the shortfall? _______________________  (2)

3. In the "Message from the Minister", he states that government uses tax payers money to fund
its companies that are not self sustaining.
3.1 Name one such state owned company ______________________________________  (1)
3.2 Do you think privatising these companies would help solve the problem? Substantiate your
answer.
__________________________________________________________________________
__________________________________________________________________________
_______________________________________________________________________    (4)
3.3 Which are governments 3 key social programmes _____________________________  (3)

4. "Impact of Electricity Shortages on the economy" discusses  how government is planning on
resolving the shortage of electricity. Elaborate on the following plans.
4.1 The Integrated National Electrification Program
__________________________________________________________________________
__________________________________________________________________________
________________________________________________________________________ (2)
4.2 Independent Power Producers (IPPS)
__________________________________________________________________________
__________________________________________________________________________
________________________________________________________________________ (2)
4.3 How does power outages and load shedding affect the economy and why?
__________________________________________________________________________
________________________________________________________________________ (2)

5. How is government planning on stemming violence against women and children?
________________________________________________________________________ (2)
5.1 In your opinion, what more should government do to stop violence against women and
children?
__________________________________________________________________________
__________________________________________________________________________
__________________________________________________________________________
_______________________________________________________________________   (4)

6. What is the aim of the Cities Programme Project Preparation Facility (CIPPPF)
___________________________________________________________________________
________________________________________________________________________ (2)
6.1 How much of the budget has been allocated to Community Development? __________ (1)
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7. What is the total number of beneficiaries of  a social grant for 2020/21? ________________ (1)
7.1 How many children does the Child Support Grant reach? _________________________    (1)
7.2 What is the total cost of the Child Support Grant for 2020/21________________________  (2)
8. "Where does the money come from?" Sources of Government Revenue include taxes, loans
and non-tax-revenue. Give an example of where non-tax-revenue. (Keep in mind that the
Government owns companies and assets such as buildings and land)
____________________________________________________________________________
____________________________________________________________________________
__________________________________________________________________________   (4)

9. Direct Taxes include:
9.1 Personal Tax - _______________ tax.
9.2 Micro Businesses - tax on ______________.
9.3 Companies - Tax on ____________.

10. Indirect taxes include:
10.1 ____________ on goods and services at _____%
10.2 ______tax on alcohol and tobacco.
10.3 _________ duties on import and export of goods.
10.4 The __________ and __________________________________ levies on petrol and diesel.
10.5 __________________tax on plastic bags.
10.6 ____________ duty on acquisition of property (Houses)
11. Calculate the transfer duty payable on a property valued at R 2 000 000. _______________

COVID STIMULAS PACKAGE

https://www.youtube.com/watch?v=Do0nXR__wfw

or

In April 2020, President Cyril Ramaphosa, made a statement that he was making a R5 Billion 
stimulus package available in response to the social and economic devastation that the COVID 
virus would have on the country.

12. No provision was made in the current budget for the unforeseen crisis, however R130 Billion
was redirected from the budget and balance was sourced from the ______________(Locally) and
__________________________________________________________________(Globally).   (2)
13. The R5 Billion was to be spent on the following:
13.1__________________________________________________________________________
13.2 _________________________________________________________________________
13.3 _________________________________________________________________________
13.4 _______________________________________________________________________ (4)
14. With regards to the health budget, discuss how the money was used to manage COVID.
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
__________________________________________________________________________   (4)

3:15
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8:22

or

13:31

or

2.1 What is a budget deficit?  __________________________________________________ (2) 
2.2 How much of our total income will be used to service our debt in 2023? ______________  (1)  
2.3 What does it mean to "default" on a loan payment?
____________________________________________________________________________(2)  
2.4 How is Government income affected by Covid/ lockdown with regards to:
Income Tax (Individuals): _________________________________________________________ 
___________________________________________________________________________ (2) 
Tax on Profits by companies:_______________________________________________________ 
___________________________________________________________________________ (2) 
VAT:_______________________________________________________________________ (2) 
Fuel Levies: _________________________________________________________________ (2)

2.5 Mention 2 institutions government borrows from locally and what is the benefit?
___________________________________________________________________________ (2) 
2.6 South Africa is borrowing Dollars. If the value of the Rand decreases what will happen to the 
amount owed? _______________________________________________________________ (2)

2.7 How can the government save money with regards to State owned Companies?4:50 
___________________________________________________________________________ (2)

1. Watch the video and answer the questions that follow. (Remember you can download the video
and watch off line to save data)

2. Watch the video and answer the questions that follow.

TOTAL : 40 
ASSESSMENT :   6 
DUE DATE: 

ACTUAL MARK
%
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National Budget

DATA RESPONSE
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https://www.youtube.com/watch?v=7YJpcwvA9zs

1.1How much did South Africa borrow from external funders? _______________________ (1) 
1.2 Who is South Africa borrowing from?
_________________________________________________________________________  (1) 
1.3 At what interest rate is the IMF lending South Africa money? _____________________ (1)

https://www.youtube.com/watch?v=mXA3ObGMEZo&t=374s

https://www.youtube.com/watch?v=mXA3ObGMEZo&t=374s
https://www.youtube.com/watch?v=7YJpcwvA9zs
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https://www.youtube.com/watch?v=58NPNHNFEyE

3. Watch the video and answer the questions that follow.

4:50

3.1 Why did the Minister of Finance table a supplementary/adjusted budget in June 2020?
__________________________________________________________________________ (2) 
3.2 What is the aim of the supplementary budget?   __________________________________   
__________________________________________________________________________ (2) 
3.3 How has Covid 19 affected our economy?  ___________________________________    (2) 
3.4 How has employment been affected by the pandemic? _________________________     (2) 
3.5 What happened to revenue collection during  the first few months of the pandemic?
__________________________________________________________________________ (2) 
3.6 What is the budget deficit in Rands? ________________________________________    (2) 
3.7 What is the worst case scenario for the South African economy?___________________   (2) 
3.8 Why does Treasury have to re do the budget and what is this process called? 
____________________________________________________________________________
_________________________________________________________________________   (4)

or

https://www.youtube.com/watch?v=58NPNHNFEyE


The Proudly South African campaign was established in 2001 by Government, organised 
business, labour and community organisations.
Proudly South African is an exciting campaign to promote South African
companies, products and services that are helping to create jobs and economic growth in 
our country. At the heart of the campaign is the Proudly South African logo. Companies 
who meet the standards set by the Proudly South African campaign can use the logo to 
identify themselves, their products and services.

The colours in the logo represent the following:

Red - High Quality goods and services
Blue - Minimum of 50% of the raw material used to produce the goods is

from local origin.
White - Fair labour practiced by companies brandishing the logo.
Green - Sound environmental policies and practices
Yellow - Pride & prosperity
Black - Equality, Black Economic Empowerment.

The circle symbolises “Keep it within South Africa” and the tick stands for “good” and 
“right” thing to do.

Proudly South Africa (PSA) has approximately 2430 members. Fees paid by companies is 
normally 0,1% of the sales of these products bearing the PSA Logo.  NGO’s pay a nominal 
fee.  Members receive a variety of support from PSA including free business workshops 
and member networking events.

Two ways in identifying South African products is by checking the “origin” of the product on 
the label and the barcode which will start with “600”.

Proudly South African is the way for every South African to do something positive to 
support job creation and help build our young nation. For every R1 million spent on local 
products instead of imports, a minimum of between 5-30 jobs will be created, depending 
on the industry. Job creation will reduce poverty, crime and disease in our country.

You will see the Proudly South African logo appearing on various products throughout the 
country.

Tim Modise (previous chairman of the Proudly South African Campaign) said: ‘Now every 
South African can be a nation-builder. As South Africans, we often forget how innovative, 
entrepreneurial and competitive we can be. We need to find a new sense of pride in who 
we are and what we can achieve. With the Proudly South African campaign, companies 
can identify themselves as such for everyone to see.’

Extract from the Proudly South African website.

PROUDLY SOUTH AFRICAN CAMPAIGN
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1. Discuss “choice” and “opportunity cost” with regards to import goods versus locally
produced goods.  (Prices, quality, job losses, competition etc.)

Date:

r respen or na se eL

Paste labels, advertisements or packaging of products that carry the 
“Proudly South African” logo

notes
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1. List 5 natural resources that SA has in abundance.

2. Describe SA climatic conditions.

3. Which products, commodities, services are unique to South Africa?  Name 5.

4. What do you understand by the term ‘brain drain’ and how do you think this
phenomenon will affect the SA labour market?

5. Identify 5 items in your home that are imported and name the country of origin.
Present your answer in tabular form.

6. Do you think there is a difference in the quality of produce traded nationally, as
compared to the same produce traded internationally? Give a reason.

7. Why do you think we are being encouraged to buy “Proudly South African” products
rather than imported goods (2 reasons). Read article “Buy local goods ...”

(5)

(5)

(2)

(4)

(7)

(3)

(4)

Discusses how trade (import/export) 
addresses the economic problem 

(choice and opportunity cost and the role 
of banks in investing in the economy)

PROJECT

TOTAL : 45 
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8. Draw the proudly South African logo.  Make use of colour.

9. List 3 items that your household has purchased that are proudly “South African”
over the past month.

10. Give an example of how International migration can boost imports/exports.

11. What is the importance of technology regarding international trade?  Give an
example.

12. How does the value of the Rand affect exports?

TOTAL  ____/45

(2)

(4)

(3)

(3)

(3)

Buy local goods to preserve jobs
By THOMAS MABASA
The Congress of SA Trade Unions (Cosatu) has called on imports.  This has led to a flood of cheap imports into the country 
consumers to buy Proudly South African (PSA) products this and made it harder for SA firms to export.  This has already cost 
festive season. thousands of jobs in the manufacturing industry,” he said.

Cosatu played a key role in launching this campaign at the Mr Craven said this resulted in increased poverty and hardship for 
Presidential Jobs, summit in 1998. retrenched workers.  More than 1000 jobs were being lost a 

month in the clothing, textile and leather industries alone.
The aim was to promote the purchase of quality South African 
products and services to preserve and create employment for “Cosatu sees it (the campaign) as a top priority to expand 
South African workers. production of SA goods, and thus preserve and create jobs.

Cosatu spokesman Patrick Craven said the sudden rise in the “This is why we are backing the PSA campaign focusing on the 
value of the rand has given new urgency to this campaign. weeks leading up to Christmas to make SA more aware of the 

benefits of buying quality, competitively priced SA goods.”
“It has raised the price of SA exports and cut the price of SA 

Citizen 08/12/03
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ACTIVITY 1

Answer the following questions:

TOTAL : 38 
ASSESSMENT :   8 
DUE DATE: 

ACTUAL MARK
%

LEVEL

INTERNATIONAL TRADE

Currencies and Conversions
WORKSHEET

NAME:
GRADE:
DATE:

1. Over the centuries different objects have been used as cash.  Today it’s mainly in
the form of bank notes and coins.  What do you think was used as currency before
bank notes and coins were introduced?

2. Name two other forms of payment one could use other than notes & coins.

3. What are the currencies used in the following countries?

a) Britain
b) America
c) Europe
d) Japan

4. Match the currency with the correct symbol

a) Pound
b) Yen
c) Dollar
d) Euro

5. The strength of the different currencies depend on the demand for that specific
currency.  Which currency is the strongest?

The Rand was monitored over a four week period.  Indicated below, are how many Rands 
were needed to buy one of the foreign currencies.  Answer the questions that follow:  

a)

b)

ACTIVITY 2

FOREIGN CURRENCY WEEK 1 WEEK 2 WEEK 3
R
R
R

$ US Dollar
British Pound
Euro

1. During week 1, how many Rands were needed to buy:

a) £5       = R B) $12         = R C) €27      = R

R
R
R

R
R
R

(2)

WEEK 4
R
R
R

(1)

(4)

(4)

(2)

a) ¥
b) $
c) €
d) £

6,95 6,93 6,52 6,66

12,87 12,82 12,41 12,36

8,77 8,78 8,36 8,32

(6)
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2. Which week was the Rand strongest against the Pound?

3. What was its value?

4. Which week was the Rand weakest against the Dollar?

5. What was its value?

6. During week 4, which destination would have been the cheapest for a South
African to visit?

7. Why do you say this?

8.

9. If you come back from an overseas holiday in Britain and you have £300 left, how
many Rands will you get in exchange for this currency if the exchange rate is
£1 - R16,52?

(1)

(2)

(1)

(2)

(2)

(2)

If the exchange rate is $1 = R10,62, how many Rands would you have to exchange 
to get $150? (2)

(2)

 £ 1 = R13,75 as at 25/09/2010,   £ 1 = R17 ,73  as at 22/10/2014
In which year was our currency the strongest and why? _________________________________ 
___________________________________________________________________________(2)

10.

11. By looking at our South
African Currency, over the
years, what can you tell
about our country?
______________________
______________________
______________________
______________________
______________________
______________________
______________________
______________________
___________________(3)
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• Countries receive foreign currency from the country to which they sell their goods.
• Using the money they receive from exports, the country can buy goods that they

don't have, or goods that they need.
• International trade forces countries to specialise in certain goods. (Those goods they

can make cheaper than any other country).
• This also has another benefit, in that the goods on the market are better than they

would be if there was no competition.

Attempts were first made in the 1930's to co-ordinate international trade. At first the 
agreements were only between two countries, but following World War II in 1947 ,the 
GATT agreement (General Agreement on Tariffs and Trade) was signed by 23 non -
Communist nations. 
This agreement was the first such agreement, designed to reduce barriers to international 
trade; growing to well over 100 nations, and affecting about 80% of international 
commerce. 
In 1994, at a meeting in Uruguay, a  new, replacement organisation was formed. The 
World Trade Organisation (WTO) is expected to increase world trade by up to a quarter. 
In 1995, world trade (exports and imports) was, in United States Dollars, estimated at 
about $5 trillion. 

Although international trade was an important part of ancient economies, it has become 
more important in the past few years. The wealth of a country was measured in terms of 
the goods it possessed, particularly gold and other precious metals.  The objective of an 
empire was to acquire as much wealth as possible in return for as little expense as 
possible 

International trade began to assume its present form with the establishment of nation 
states in the 17th and 18th centuries. Heads of states discovered that by promoting foreign 
trade they could  increase the wealth, and thus the power, of their nations. 

ADVANTAGES OF FOREIGN TRADE

1. WORLD TRADE

2. EMERGENCE OF MODERN INTERNATIONAL TRADE

INTERNATIONAL TRADE

3. CAUSES OF INTERNATIONAL TRADE

People have numerous wants. These increase 
steadily as nations become more sophisticated. 
There have been enormous technological 
developments, which have greatly affected the wants 
of people and nations. This process of development 
and progress will always continue and new wants will 
arise. 
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Humans have limited means at their disposal to satisfy their ever-increasing wants. The 
individual always chooses which wants to satisfy.

Throughout the world, entrepreneurs study the wants of communities so that they can 
satisfy these (taking into account their limited means to do so). Producers are aware that 
consumers pay attention to the price of commodities and the existence of substitutes when 
they have to make a choice to satisfy their wants. For this reason producers investigate 
very carefully the markets available for the purchase and sale of goods. They try to buy on 
the cheapest market and sell on the most expensive market. It is common knowledge that 
some regions or countries have a more favourable climate or more fertile land for certain 
goods than other regions or countries.  Some places have natural resources, some a more 
specialised and efficient work force, and some have developed to the extent that they have 
sufficient capital and entrepreneurial ability at their command. As a result of these and 
other factors, one region or country is not able to produce commodities which another can 
and a third country may be able to produce them more cheaply. To satisfy people's wants 
as cheaply and efficiently as possible, countries trade with each other.

All countries are in some way dependent on others for their survival. Although it may be 
advantageous for a country to be self sufficient, no country is able to satisfy all its needs. 
There are substantial differences between countries, especially in the abilities and 
characteristics of inhabitants, capital and natural resources. As a result, some countries 
are able to produce better and cheaper goods than others. Traders buy on the cheapest 
markets and sell on the most expensive ones, resulting in trade between countries.

The causes of international trade may be summarised as follows:

a) Natural resources. Natural resources are not evenly distributed over
the surface of the earth.  The countries which lack certain natural
resources have to obtain them (or their products) from those countries
where sufficient quantities are available. A country cannot produce
goods requiring factors of production which do not exist in that
country. Copper cannot be produced without copper mines. South
Africa has no oil wells and must import oil and other
fuels (except for the oil manufactured from coal or
natural gas) from other countries.
However, South Africa is the largest producer of
gold in the world and exports this metal to other
countries.
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b) Climate. Many crops can only be cultivated in certain climatic conditions and in
certain kinds of soil. Malaysia and the islands of Southeast Asia are the main
producers of rubber in the world. Almost the entire world supply of jute comes from
Pakistan. Brazil is the principal supplier of coffee in the world. And certain kinds of
fruit can only be cultivated in subtropical climatic regions.
Different countries trade with one another for those
products which they cannot produce themselves or
not in sufficient quantities (such as sugar, coffee,
tea, bananas, rubber and nuts).

Remember that the immediate cause of trade is always that products can be bought more 
cheaply from outside in terms of money than they can be produced at home and vice 
versa. Most agricultural products can only be produced in specific seasons and in 
particular climatic conditions (artificial methods of production increase costs and prices). 
Because seasons differ in the northern and southern hemispheres, out of-season 
products must be imported from other countries.

c) Characteristics of labour, the qualities of the entrepreneur and technical
knowledge are not the same everywhere. Some individuals have greater ability and
aptitude for certain tasks. Although this is a worldwide phenomenon, some countries
have developed and perfected a particular skill and aptitude for the production of a
certain commodity. In time such goods gain a good reputation and almost an
automatic monopoly.  The Swiss are well known as watchmakers and

their watches are sold throughout the world.

d) Capital cannot be obtained as easily in some countries as in others. Older and long
established countries enjoy an advantage over newer countries. Owing to a lack of
capital, some countries cannot produce all the goods that they require themselves,
or dot not have the favourable conditions that other countries have. They must
import such goods from the older countries. Capital is exported from countries with
large savings (leading manufacturing nations) to developing countries. The capital is
usually invested in subsidiary companies. Such investments call for the importation
of experienced organisers and technicians when new firms are set up.  It is obvious
that foreign trade will result from such factor movements (labour and capital).
Advanced industrial and technologically superior countries export industrial goods,
capital and technology, in exchange for semi-finished goods and raw materials.

e) Effective wants. The demands of
individuals, groups or nations differ
substantially from one another. As a
result of international trade, demand is
mainly a function of taste (preference)
and is dependent on income. Taste
often plays a decisive role in the demand for
goods from different countries. If the local
supply of such goods cannot satisfy the
demand, they are imported. Contact
between countries (tourism, migration, trade
commissions, exhibitions etc.) stimulates
people’s minds, creates a need for new and
foreign goods and opens doors for trade.
Historically, human curiosity and ingenuity
have led to inventions, innovations and
changes in wants and habits which resulted
in trade relationships.
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f) Income is also an important cause of international trade. If the incomes of people increase,
there is a greater demand for local and international goods and services (imports). It is
common knowledge that, as a person's income increases, his or her wants expand. This
means that the demand for certain goods and services (including the desire to visit other
places and countries) increases. Foreign visits bring people into contact with new and
previously unknown goods and services. The outcome of such visits very often ends up in
trading connections.

g) Established industries in highly developed countries have a production advantage over
industries in developing countries. This has resulted in a worldwide trade pattern where
industrial goods come from highly developed countries and raw materials and semi-finished
goods from developing countries. All countries profit from economic progress.  The spread
of technical knowledge is a powerful stimulus. The best customers of leading manufacturing
countries are the other manufacturing countries. Inventor countries enjoy an initial
technological advantage over other countries. New goods or technological developments
usually originate in countries that have plenty of capital, are technologically advanced and
innovative. As soon as the local market is exploited, external markets are sought. The
leading country remains the net exporter until similar technology is developed in other
developed countries. When production in these countries reaches a competitive stage, their
goods are exported back to the leading countries and/or to other countries. In this way all
countries profit and trade originates. As techniques are improved and the standard of living
is raised in a country, its need for specialised goods and higher quality (both technical
appliances and consumer goods) tends to increase, and the scope of domestic and
international trade is accordingly enlarged.

h) Mass production, coupled with scale differences (lower unit prices), offers an advantage to
certain countries in specific goods because of specialisation, division of labour,
mechanisation and automation. More goods are produced than can be absorbed by the
local market, and therefore there are surplus stocks.
Trade missions to foreign countries,
trade exhibitions and advertising
campaigns to introduce these goods
are quite common.
This leads to the establishment of
trade relations with other countries.

i) International migration helps to establish ties, immigrants bring foreign goods with them
and often urge merchants to import such articles from their countries of origin. Immigrants
often retain for long periods a preference for their former habits and for some of the goods
of their mother country. Furthermore, immigrants affect the tastes and habits of their new
country introducing their lifestyle, ideas and tastes there and influencing consumption. The
demand for foreign (mother country) goods is stimulated, which in turn leads to imports.
Immigrant engineers and entrepreneurs often create a demand for goods from firms in their
mother country. These merchants and engineers definitely influence the foreign trade of
their mother countries.

j) The development of transport and telecommunications has enabled countries to make
contact and helped to establish economic ties. Businessmen and tourists travel widely.
Trade relations often follow contact with foreign businessmen and knowledge of other
goods.
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Instructions
1) Refer to the “Trade Links” © board game on the outside cover of your workbook.
2) Study pages 57 - 60 (International Trade).
3) Make 3 (three) photocopies of the Question and Answer template on page 41.
4) Set 30 - 36 questions and the answers from the study pages.
5) Cut your Q and A cards out and write your initials at the back of each one.
6) Cut out the 6 (six) tokens from your templates and mark as a currency i.e. €, £ or $

How to play the game (two players)
7) Players to sit on opposite sides of the board game.
8) Player 1 asks player 2 a question from the set of questions he/she has prepared.
9) If player 2 gets the answer correct he/she moves one token onto a trade link.
10) Player 2 now gets a turn to ask a question.
11) Every time a question is answered correctly, a token can be moved one link along

a trade link/or chain (made of three links) or may be used to forge a new trade link.
12) Three questions must be answered correctly to successfully form a trade link with

another country.
13) Whilst a player's tokens are still on certain Trade Links©/chains, the other player

may not play the same Trade Links©/chains
14) If no move can be made i.e. all the Trade Links©/chains are being forged by your

opposition, you have to forfeit your turn/s until one opens up.
15) The aim is to forge as many Trade Links© as soon as possible and to be the first

one to get all your six tokens to the other side of the board game.
16) Play the game more than once by swopping Q and A cards with other groups.
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TOKENS Place a small piece of prestick behind each token so they
don’t move around on the board

PHOTOCOPY  X 3

QUESTION
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MICROECONOMICS AND MACROECONOMICS 

     Examples of      
 MICROECONOMICS 

Examples of 
MACROECONOMICS 

1.The price of a single product e.g. salt Consumer Price Index (CPIX) The cost 
of a selected basket of goods and 
services 

2. Changes in the price of a product
such as apples (F.O.P, Supply and 
Demand etc.) 

Inflation (The increase in the general 
level of prices in the country) 

3. The production of a
specific product e.g.
coffee from bean to cup 
(Productivity, F.O.P.) 

The total output of all goods and
services in the economy (GDP)

4. The decisions of
individual consumers
like yourself (Needs
and Wants)

The combined outcome
of the decisions of all 
consumers in the 
country

5. The decisions of individual firms
and businesses (Form of Ownership,
Entrepreneurship) e.g. Pick n Pay

The combined 
decisions of all firms 
in South Africa.  

6. The market for individual goods e.g.
Nike shoes (Supply)

The market for all goods and 
services in the economy
(Goods Market) 

7. The demand for a product like
perfume (Demand)

The total demand for all goods and
services in the economy

8. An individual’s decision whether to
work or not (Labour as a F.O.P)

The total supply of 
labour in the economy
(Factor Market) 

9. A businesses
decision as whether
to expand production
or not 

Changes in the total supply of goods
and services in the economy

10. A businesses decision to import a
product

The total imports of goods and services 
from other countries 

11. A businesses decision to export
their product or not The total exports of goods and services 

to other countries 
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MICROECONOMICS

Microeconomics is examining the individual parts of the 
economy by putting them under a microscope example 
include:  

 the price of a specific products and the changes in
prices and

 decisions made by consumers regarding needs and wants.

Describe a decision that you have had to make as a consumer regarding needs and 
wants. 
______________________________________________________________________
______________________________________________________________________ 

What product or service have you noticed a change in price? By how much has the 
product changed in price? _________________________________________________ 

MACROECONOMICS 

Macroeconomics is examining the economy as a whole. One has to use ones 
imagination to understand these concepts and by making use of simple diagrams. The 
simplified diagrams show the most important interrelationships between the major 
participants of the economy. 

The major participants in the economy are:

1. Households
2. Firms/Businesses
3. Government Closed Economic System Open Economic System
4. Financial Sector

5. Foreign Sector

Activity             Date: _______________ 

1) Is South Africa an Open or Closed Economy and what is your reason for this?
_________________________________________________________________
_________________________________________________________________

2) Which Firms or Companies still traded with South Africa during Apartheid when
there were sanctions against us? ______________________________________

3) What products did they trade? _________________________________________
4) South Africa had to become very self-reliant during sanctions. What kind of

industries did South Africa have during this time?
5) Do all these industries still exist since the lifting of Sanctions (Post 1994)? Explain

your answer. ______________________________________________________
6) Explain one advantage and one disadvantage of an Open economy.

_________________________________________________________________
_________________________________________________________________

 Foreign Trade IF there were no Foreign Trade 
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1. HOUSEHOLDS/CONSUMERS/INDIVIDUALS

A household can be an individual, family or any group of people 
with a joint income and who make decisions together. The word 
‘Economics’ is derived for a Greek word meaning good 
housekeeping. Households consume goods and services to satisfy 
their needs and wants (Consumers). The act of consuming is 

called consumption. Households are responsible for spending on consumer goods. 

Consumers determine what should be produced. In our economy, the Factors of 
Production are owned mostly by households. 

Households sell their Factors of production to firms/businesses that combine these 
factors of production to produce goods and services. Households are sellers in the 
Factor Markets (F.O.P.) and buyers in the Goods Markets (Goods and Services) 

Households receive an income in the form of salaries/wages, rent, interest and profit in 
exchange for the F.O.P. The income is then used to purchase consumer goods and 
services to satisfy their needs and wants. 

2. FIRMS/ BUSINESSES

The next participant of an economy is the firm. Firms are units that 
employ the F.O.P. in the Factor Markets to produce goods and 
services that are sold in the Goods market. 

Firms are buyers in the Factor Markets (F.O.P) and sellers in the 
goods markets (Goods and Services) 

Households engage in consumption, whereas firms engage in consumption and 
production. Firms are responsible for investing in Capital Goods e.g. Machinery. 

Firms decide how goods and services will be produced. 

THE GOODS MARKET 

A market is any contact or communication between potential buyers and 
potential sellers of a good or service. 

There are millions of markets for consumer goods and services in an 
economy. To understand the elements of an economy, we lump all the 

different markets together under one heading:  “The Goods Market” 

THE FACTOR MARKET 

F.O.P are sold in many different markets. They are collectively called: 
“The Factor Market”. Factor Markets include the Natural Resources, 
Entrepreneurship, Labour and Capital Goods Market 

__________________________________________________________________________________
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Class Activity    Date: ___________________ 

Describe The Circular Flow of Goods and Services as per the diagram above.
(Begin with Households and give your explanation in point form) 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 

THE CIRCULAR FLOW OF GOODS AND SERVICES

FIRMS 

HOUSEHOLDS 

FACTOR MARKET 
GOODS MARKET 

 G
oods  & 

Services F.O.P

F.O.P
 Goods  & 
&
Services

Services 
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THE CIRCULAR FLOW OF INCOME AND SPENDING

Class Activity    Date: ___________________ 

Describe The Circular Flow of Income and Spending as per the diagram above.
(Begin with Households and give your explanation in point form) 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 
______________________________________________________________________ 

FIRMS 

FACTOR MARKET 

HOUSEHOLDS 

GOODS MARKET 

INCOME 

INCOME e.g. Sales 

SPENDING 

SPENDING 

Salaries, Wages, Rent 
Income, Interest Income 
& Profit 
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3. GOVERNMENT
3.1 GOODS AND SERVICES PRODUCED BY LOCAL

GOVERNMENT (MUNICIPALITIES) 

Each Province is divided up into smaller manageable 
municipal areas. Municipalities receive funding from their 
Provincial government as well as from the citizens in the form 
of, taxes (rates and taxes on properties), fines and licences etc. 

The municipalities also produce certain goods and services to 
improve the lifestyles of every person. These goods and 
services include: Clinics, housing, disaster management (e.g. housing and clothing 
people during floods), metro, recreation, libraries, water, electricity, waste management, 
sanitation, courts, building and maintenance of roads.  

3.3 GOVERNMENT AS CONSUMER 
Government is the largest consumer of all goods and services. In order for National, 
Provincial and Local government to produce goods and services they have to make use 
of (consume) goods and services. Government consumes the following goods and 
services from businesses e.g. repairs and maintenance, contract services such as 
cleaning and building, fuel and oil, consultancy fees, telecommunications, 
accommodation, advertising, stationery, furniture, transport, printers, medicines, internet, 
computers etc. Government pays businesses for the goods and services it consumes.  

Government also makes use of (consumes) resources to produce their own goods and 
services. These resources are called the Factors of Production (FOP) Households own 
the FOP. In order for government to consume the FOP it has to pay for them. 

 Natural Resources  e.g. Land
 Labour e.g. Educators
 Capital e.g. Machinery and equipment for road building
 Entrepreneurship e.g. supervisors and managers make government departments

runs smoothly and within budget

3.2 GOODS AND SERVICES PRODUCED BY NATIONAL AND 
PROVINCIAL GOVERNMENT

There are nine provinces in South Africa. Each Province receives funds 
(money) from National Government which is allocated in the National Budget. The role of 
each Province is to produce goods and services that will improve the standard of living of 
every person. 
These goods and services include: education, safety and security, housing, hospitals, 
Museums (National heritage sites) Job creation (Public works), social services e.g. old 
age homes, sport development and development of arts and culture. 

On a National level, government is responsible for goods and services such as  
Education (National Curriculum), National security (SANDF), energy (ESKOM), 
transport (SAA and Transnet), broadcasting (SABC) etc.
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4. THE FINANCIAL SECTOR

The Financial Sector is not directly involved in the production of goods. Financial 
Institutions form the Financial Sector. Financial Institutions include: 

1. Banks 2. Insurance Companies

3. Pension Funds 4. Johannesburg stock exchange

4.1 FINANCIAL INSTITUTIONS, HOUSEHOLDS AND FIRMS

Households and firms do not spend all their income during a specific period; some of 
the income is saved.  

The decision for households not to consume is called saving. Firms can also save by 
not spending all their income. 

Savings are channelled to financial institutions in the form of saving deposits. These 
funds are then made available to firms that wish to borrow money to expand their 
productive activity. Firms then purchase capital goods such as machinery and 
equipment to expand their production. Purchasing capital goods is called investing. 

FINANCIAL INSTITUTIONS AND THE FLOW OF INCOME & SPENDING 

HOUSEHOLDS FINANCIAL SECTOR FIRMS 

INCOME & SPENDING 

INCOME & SPENDING 

SAVING SAVING 

INVESTMENT 

Make a list of Goods and Services that Government Consumes and Produces. 

Government as Consumer 
of Goods and Services 

Government as Producer 
of Goods and Services 
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TYPES OF MARKETS 
Goods Market and Factor Market 

 TEST 

NAME: __________________________ 

GRADE : _________________________ 

DATE: ___________________________ 

TOTAL: 70 

ASSESSMEMT:  9

DUE DATE: ________________

1) What is the major difference between Macro and Micro economics?
__________________________________________________________________
______________________________________________________________ (4)

2) What is the major difference between ‘Open’   and ‘Closed’    Economies?
_________________________________________________________________
______________________________________________________________ (4)

2.1) During Apartheid (Prior to 1994), do you think South Africa’s economy was Open 

or Closed? Give a reason for your answer.  ______________________________ 
______________________________________________________________ (3) 

3) List the five participants in an Open Economy.
______________________________    _______________________________ 
______________________________    _______________________________ 
______________________________       (5) 

4) Tabulate 5 differences between Households and Firms within the economy.

  HOUSEHOLDS  FIRMS 

 (10) 

5) What are Capital Goods and give 2 examples? ___________________________

__________________________________________________________________
_______________________________________________________________ (4)

ACTUAL MARK 
   % 

LEVEL 
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6) Give a definition of the Goods Market.
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
_____________________________________________________________    (6)

7) Give a definition of the Factor Market.
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
_______________________________________________________________(6)

8) Show the circular flow of Goods/ Services and F.O.P between Households and
Firms, the Goods and Factor Markets. Give your diagram a heading.

___________________________________________________________ 

(16) 
9) Explain the circular flow of income and spending. (Start with households and

answer in point form)__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________
__________________________________________________________________

(12) 
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Colony:  A country or region governed by 
another country

Land Occupation
Belgium

France

Germany

Great Britian

Italy

Portugal

Spain

Independent

STANDARD OF LIVING

1. LIFESTYE
Lifestyle is a term to describe the way a person lives. A lifestyle is a bundle
of behaviours including social relations, consumption, entertainment and dress.

2. THE DIFFERENCE BETWEEN TRADITIONAL
AND MODERN LIFESTYLES/ SOCIETIES.

‘Traditional’ refers to those societies that are
small scale and are derived from indigenous and
often ancient cultural practices.
‘Modern’ refers to those practices that relate to
development on a large scale.  These societies co- 
exist in the world  today.  There are no longer
completely modern or traditional societies.

3. TRADITIONAL  SOCIETIES IN SOUTH AFRICA

Colonization and then Apartheid threatened traditional societies in South Africa.

The core values of traditional societies were eroded due to harsh treatment of the
indigenous people. During Apartheid most families lived apart and many still do e.g.
a women works as domestic worker and “lives in”. There is no room for her husband
or children. Her husband lives at his place of work and their children are left with
family in the homelands. Another example is miners.
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South Africa has a wealth of traditional societies. They are both an asset and heritage for 
our country. Traditional societies are a drawcard for tourists. The traditional methods of  
making goods e.g. jewellery are very popular and are even exported.

Ecotourism favours these societies as they usually 
border the game parks. They are therefore directly 
involved with tourism and benefit from it.    e.g. Local 
men and women may be trained as tour guides, 
chefs, cleaners, drivers etc.

4. RURAL SOCIETIES

Rural communities are 
distanced from concentrated 
population and economic activity. In 
other words the people do not live in 
close proximity to one another and 
don’t have easy access to shops and 
facilities e.g. hospitals.  Many people 
have moved from the rural areas to the 
cities to study and find work. There is 
however still a large number of people 
that still live in these remote areas. 
Their lives are difficult and resources 
are scarce. Their methods of farming 
are mainly subsistence (no surplus to 
sell) 
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Large scale farmers as well as 
traditional homesteads are 
located in rural areas. Crime is 
often a problem due to high 
unemployment. Education is often 
sub- standard and many schools 
do not have electricity or running 
water. The challenges learners 
face are enormous and often 
have to walk many kilometres to 
get to school. 

Rural communities rely on 
traditional methods for 
subsistence farming however 
large scale farmers are using

   more modern technologies.

5. SELF SUFFICIENT SOCIETIES

Self sufficient societies aim for a lifestyle of
sustainable living. They are aware of the strain that
consumerism has put on the earth’s resources and
they make every effort to minimise their carbon foot
print. They do this by altering methods of transport,
energy, consumption and diet. There are societies
that live this way because of tradition but there are a
growing number of people who are joining the
movement voluntarily. One does not have to live on a
farm be self sufficient. By growing your own
vegetables in a small veggie patch and using solar
energy you would be living a lifestyle of self
sufficiency in the areas of food and energy.

More reasons why people would want to live a life of self sufficiency include:
• Cost of living has become unaffordable putting strain on households
• People work very long hours to maintain their lifestyles
• People feel trapped by the demands of society e.g. Modern consumerism

6. MODERN SOCIETIES

Modern societies are characterised by 
consumerism and materialism. Modern 
society has a cult of wealth and private 
ownership. There is an need for 
possessions and this creates an 
inequitable distribution of wealth. 
Resource exploitation is dominant.

There is also a move towards little sense 
of community. Communication is 
impersonal and distant. In a modern 
lifestyle there is less time for leisure due 
to time constraints – Time is money and
consumption replaces conversation. 

Due to the enormous use of natural resources and the disposal of byproducts, the earths 
resources are being depleted and the natural environment destroyed.
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7. WHAT IS A CARBON FOOTPRINT?

A carbon footprint is a measure of the impact our activities have on the environment, 
and in particular climate change. It relates to the amount of greenhouse gases 
produced in our day-to-day lives through burning fossil fuels for electricity, heating and 
transportation etc.

The carbon footprint is a measurement of all greenhouse gases we individually produce 
and has units of tonnes (or kg) of carbon dioxide equivalent.

The pie chart above shows the main elements which
make up the total of a typical person's carbon footprint in the developed world.

A carbon footprint is made up of the sum of two parts, the primary footprint (shown by the 
darker slices of the pie chart) and the secondary footprint (shown as the lighter slices).

7.1 The primary footprint is a measure of our direct emissions of CO2 from the burning of 
fossil fuels including domestic energy consumption and transportation (e.g. car and 
plane). We have direct control of these.

7.2 The secondary footprint is a measure of the indirect CO2 emissions from the whole 
lifecycle of products we use - those associated with their manufacture and eventual 
breakdown. To put it very simply – the more we buy the more emissions will be caused 
on our behalf. 

8. HOW TO REDUCE YOUR CARBON FOOTPRINT

8.1 HERE'S A LIST OF SIMPLE THINGS 
YOU CAN DO IMMEDIATELY

* Turn it off when not in use (lights,
television, DVD player, Hi Fi,
computer etc.

* Turn down the underfloor heating
slightly (try just 1 to 2 degrees C)

* Turn down the water heating setting (just 2 degrees will make a significant saving)

Share of public
services

12%Financial services
3%

Recreation &
leisure

14%

House - buildings
and furnishing

9%

Car manufacture &
delivery

7%

Clothes and
personal effects

4%
Food & drink

5%

Holiday flights
6%

Public transport
3%

Private transport
10%

Home - electricity
12%

Home - gas, oil
and coal

15%
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* Fill your dish washer and washing machine with a full load - this will save you
water, electricity, and washing powder

* Fill the kettle with only as much water as you need
* Do your weekly shopping in a single trip
* Hang out the washing to dry rather than

tumble drying it
* Recycle as much as possible

8.2 THE FOLLOWING IS A LIST OF ITEMS THAT 
MAY TAKE AN INITIAL INVESTMENT, BUT 
SHOULD PAY FOR THEMSELVES OVER THE 
COURSE OF 1-4 YEARS THROUGH SAVINGS ON YOUR ENERGY BILLS.

Fit energy saving light bulbs
Install thermostatic valves on your radiators 
Insulate your geyser 
Recycle your grey water e.g. bath water can be used to water plants
Replace your old fridge / freezer (if it is over 15 years old), with a new one with 
energy efficiency rating of "A" 

8.3 TRAVEL LESS AND TRAVEL MORE 
CARBON FOOTPRINT FRIENDLY.

Car share to work or lift club to school.
Use the bus or a train rather than your car 
For short journeys either walk or cycle
Try to reduce the number of flights you take
See if your employer will allow you to work 
from home one day a week 
Next time you replace your car - check out diesel engines. 
When staying in a hotel - turn the lights and 
air-conditioning off when you leave your 
hotel room, and ask for your room towels to 
be washed every other day, rather than 
every day 

9. AS WELL AS YOUR PRIMARY CARBON
FOOTPRINT, THERE IS ALSO A
SECONDARY FOOTPRINT THAT YOU
CAUSE THROUGH YOUR BUYING
HABITS

Don't buy bottled water if your tap water is safe to drink
Buy local fruit and vegetables, or even try growing your own
Buy foods that are in season locally
Don't buy fresh fruit and vegetables which are out of season, they may have been
flown in
Reduce your consumption of meat
Try to only buy products made close to home (look out and avoid items that are
made in the distant lands)
Buy organic produce – safe traditional farming methods
Don't buy over packaged products
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The flatulence of cows is only a small portion of cows' methane release. Cows also burp 
methane, due to the physiology of their digestive systems.  In New Zealand cattle farmers 
are taxed for causing global warming.

10. HOW DO COWS CONTRIBUTE TO GLOBAL WARMING?
A cow does on average release between 70 and 120 kg of Methane per year.
Methane is a greenhouse gas like carbon dioxide (CO2). But the negative effect
on the climate of Methane is 23 times higher than the effect of CO2. Therefore the
release of about 100 kg Methane per year for each cow is equivalent to about
2'300 kg CO2 per year. We cannot deny that farming has a major impact on global
warming. Since farming is basically serving the consumer's demand for food, we
should look at our nourishment. With increased prosperity, people are consuming
more meat and dairy products every year. The most important conclusion for us is:
Eat much less meat and dairy products. This is one of the most effective ways to
reduce our personal carbon footprint and to generally reduce our personal
negative impact on the environment.
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Refer to the excerpt from the article “South Africa extends 
lockdown but offers roadmap for reopening” by Elliot Smith

 Standards of Living 

n

1. What is / was the reason for the Nationwide lock-down
in South Africa from March the 27th 2020?
________________________________________________________________________(1)

2. In your opinion, is / was the lock-down successful? Give two reasons for your answer.
_________________________________________________________________________
_________________________________________________________________________(4)

3. Two law enforcement sectors are/ were enlisted to enforce lock-down measures. At National
level of Government  __________________and at Provincial Level of Government,
the _____________  (2)

4. Highlight/Underline 4 essential goods (In red) and 2 essential services (In green) that are/were
available during stage 5 of lock-down. Cigarettes/ Medicine/Doctors appointment/ Haircut/
Movies/Clothing for adults/Clothing for babies/Fuel/Gas/Collection of Government
Pension/Alcohol/Makeup/Food/Garden Service/ Fast food/Vet                                               (6)

5. How is/was Government’s income affected by the lock-down and why?
VAT ________________________________________________________________________
____________________________________________________________________________
Income Tax
_________________________________________________________________________
_________________________________________________________________________
Company profits
_________________________________________________________________________
_________________________________________________________________________

6. What sacrifices do/did you make with regards to living standards during lock-down? Give two
examples of the following:
Social relations/events:
_________________________________________________________________________
_________________________________________________________________________
_________________________________________________________________________

ACTUAL MARK

%

LEVEL

The Economy 
Standard of Living 

TEST

NAME:
GRADE:
DATE:

(6)
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TOTAL :  45
DUE DATE: _____________________ 
ASSESSMENT:  10



 ________________________________________________________________________ 
_________________________________________________________________________
_________________________________________________________________________ 
Entertainment: 
 ________________________________________________________________________ 
_________________________________________________________________________
_________________________________________________________________________ 
Traditions: 
 ________________________________________________________________________ 
_________________________________________________________________________
_________________________________________________________________________ 

6.1 How do/did you manage to maintain your standard of living whilst on lock-down? 

Social relations/events: 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
Consumption of goods and services: 
 ________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
Entertainment: 
 ________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
Traditions: 
 ________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 

7. Talk about 5 ways in which being home during the lock-down made a positive impact on
your life style.
_________________________________________________________________________
_________________________________________________________________________
_________________________________________________________________________
_________________________________________________________________________
_________________________________________________________________________
_________________________________________________________________________

Consumption of goods and services: 

(8)

(8)

(10)
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Support material – EMS test Grade 8 Test 

South Africa extends lockdown but offers 
roadmap for reopening 
PUBLISHED WED, APR 15 20208:39 AM EDTUPDATED WED, APR 15 20208:55 AM EDT 

Elliot Smith@ELLIOTSMITHCNBC

South Africa has extended its nationwide lockdown for two weeks, but outlined a set of 
criteria for lifting restrictions, with coronavirus cases in the country so far avoiding the 
sharp trajectory seen in Europe and the U.S. 

South Africa remains the most affected country in Africa by the pandemic, with 2,415 
confirmed cases as of Wednesday morning according to data compiled by Johns 
Hopkins University. However, the spread of Covid-19 to date has been far less severe 
than expected. 

President Cyril Ramaphosa highlighted in a national address last week that the rate of 
new infections had slowed to just 4% since stringent lockdown measures were 
implemented on March 27, down from 42% when the virus first arrived in the country. 
More than 83,000 tests have been conducted so far, although this remains well below 
the target of 10,000-15,000 tests per day. 

The lockdown measures, which are being enforced by police and the army, forbid 
South Africans from leaving their homes except to seek medicine or medical care, buy 
food and supplies or collect a social grant. The sale of alcohol and cigarettes is also 
prohibited. 

In his address to the nation Thursday, Ramaphosa said that while there was still a need 
for greater testing and efforts to gauge the infection rate, this represented “real 
progress.” 

However, he cautioned that ending the lockdown too early risked “reversing the gains” 
and “rendering meaningless the sacrifices” made by all South Africans. 
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INFLATION AND THE REASONS FOR CHANGES IN
INFLATION RATES

Since the 1970’s the prices of goods and services have increased quite significantly every 
year. Price increases have become a feature of South African life. When consumers 
inquire about these increases, inflation is usually to blame.

Inflation can be defined as the continuous and considerable rise in prices in 
general.

Inflation does not refer to a once-off increase in prices but rather as a continuous 
increase in prices from year to year (or even month to month). Therefore inflation can be 
described as a process.

Increased prices of goods and services can only be attributed to inflation if the increase 
has been considerable (significant).   If prices have only increase by one or two % per 
year on average, the price increases should not be described as inflation.  The prices of 
the goods may have increased due to other factors e.g  improved quality.

Inflation refers to the increase in prices of goods and services in general.  An increase in 
the price of meat for example, is not inflation. There is inflation only when the prices of 
most goods and services in the economy are increasing.

Measuring inflation

When the price of goods and services increase, the purchasing power of our income 
decreases. The South African citizen can purchase much less with R100-00 today than in 
1980.  The Real value has decreased.

• Inflation is measured by the general increase in goods and services and
therefore a selection or “basket” of consumer goods and services are selected
to represent the overall increase in prices. The most commonly used yardstick to
measure inflation is the consumer price index (CPI). The CPI represents the
cost if the shopping basket of goods and services of a typical South African. The
CPI is given as a percentage % increase. The Central Statistical Services
(CSS) compile and publish the goods and services to be included in the “basket”
for that year. (The total CPI basket consists of 600 different goods and services).
The CSS also collect prices each month to calculate the CPI. (The CSS collects
the price information each month mainly by sending questionnaires to about 3
600 retailers).
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• The CPIX measures the cost of goods and services, but excludes the
interest rate on mortgage bonds.

• Another yardstick for measuring inflation is the production price index
(PPI). Whereas the CPI measures the cost of a representative basket of
goods and services to the consumer, the PPI measures prices at the
level of the first significant transaction e.g. Prices of imported goods
will be measured at the point where they entered the country and
manufactured goods are priced when they leave the factory and not
when sold to the consumers.  The PPI includes capital and goods but
not services, which account for more than 40% of the CPI basket.

The PPI is also estimated and published monthly by the CSS measuring
the cost of production rather than the cost of living.  Because the PPI
measures the cost of production, a significant change in its rate of
increase is usually regarded as an indication that the rate of the
increase of the CPI is also going to change some months later. The PPI
draws a distinction between goods produced in South Africa and
imported goods. It is therefore possible to determine the extent of the
increase in cost caused by the domestic economy or from the country’s
economic links with the rest of the world. E.g. If the value of the Rand
decreases against other currencies the cost of imported capital and
intermediate goods will tend to increase.

ACTIVITY:  Match the Colums

1. Inflation

2. CPIX

3. PPI

4. Central Statistical Services (CSS)

5. CPI

a. Inflation rate of consumer goods
and services excluding mortgage
bonds.

b. This organisation compiles and
publishes the goods and services
to be included in the “basket” for
that year.

c. Continuous and considerable rise
in prices in general.

d. Inflation measurement of consumer
goods and services including
mortgage bond.

e. The measurement of inflation
regarding the production cost of
goods and the value of goods at
the point of entering the country.
Does not include services.

1.

2.

3.

4.

5.
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1. What is inflation?
2. How and why has the CPI basket been “overhauled” (repaired completely)?

notes

Date:

r respen or na se eL
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There are many causes for inflation.  Consumers blame farmers for increases in 
food prices, whilst farmers blame shopkeepers for taking excess profits. Business 
people will blame trade unions for pushing up salaries and wages without  increasing 
productivity and the trade unions claim that they are only trying to make up for the 
decrease in their purchasing power by past inflation.

To understand the process of inflation we need to examine the two types of inflation, 
namely demand-pull inflation and cost-push inflation.

1.

Demand-pull inflation occurs when the demand for goods and 
service increases while the supply remains the same.  The 
excess demand pulls up the prices of goods and services.  
One of or a combination of the following demand components 
can cause demand-pull inflation:

1.1  Increased consumption spending by households e.g. a family 
may purchase a washing machine on credit as a result of greater 
availability of consumer credit or as a result of cheaper credit due 
to a drop in interest rates.

1.2  Increased investor spending by firms (businesses) e.g. a 
business owner may buy machinery on credit as a result of lower 
interest rates and profit expectations.

1.3  Increased government spending e.g. government increasing the 
portion of its budget to be spent on social welfare or education etc.

1.4  Increased export earnings e.g. the increase in the price of 
exported goods such as gold.

2.
To combat demand-pull inflation, the authorities (government departments) have to keep  
demand for goods and services in check.  Applying restrictive monetary and fiscal 
policies can do this.

• Restrictive monetary policy entails raising interest rates and limiting
increase in money supply.  This raises the cost of credit and also reduces the
availability of credit.  (The Governor of the Reserve Bank makes these
announcements)

• Restrictive fiscal policy entails a reduction in government spending and/or
increased taxation. e.g. VAT, income tax, business tax, imports and exports tax
etc.  (The Minister of Finance makes these announcements)

These policies will tend to reduce demand and hence will result in a fall in prices.

DEMAND-PULL INFLATION  (CONSUMER)

CONTROL MEASURES

All the causes of demand-pull are as a result of an increase in money supply.

CAUSES OF INFLATION
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Activity 1

1. Write captions  for each of the Consumers to illustrate the cause of Demand - Pull
inflation (A and B)

2. Write captions to illustrate government's response to controlling Demand - Pull
inflation. The Governor of the Reserve Bank and the Minister of Finance must also
introduce themselves (C and D)

 

A

B

C
D

DEMAND - PULL INFLATION (Consumer)

Who is the current 
Minister of Finance?

__________________________

Paste a picture of the 
current Minister of 

Finance

87Governor of the SARB 
Lesetja Kganyago



Activity 2
1. Write captions for each of the role players illustrating Cost - Push inflation

(Producer)
2. Identify the role - player and give possible reason/s for her actions in caption A
3. Identify the role - player and give his response in caption B
4.

 Identify the role - player (C) and give possible control measures he would make to
keep cost - push inflation under control.

Clue:COSATU

A

B

C

COST - PUSH INFLATION (Producer)
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3.   

Cost-push inflation is triggered by an increase in production costs. 
There are five main sources of cost-push inflation.

3.1

3.2

3.3

3.4

3.5

Increased salaries and wages. Salaries and wages are the 
largest single cost in an economy. In South Africa 
remuneration for labour constitutes 60% of the cost of 
producing goods and services.

The second important cost to the economy is the cost of 
imported capital and intermediate goods e.g. oil, 
machinery and equipment. These goods are essential to the 
functioning of the manufacturing sector. When the prices of 
these imported goods increase either due to increased 
prices around the world or a devaluation of our currency, the 
results will be an increase in production costing.

The third source of cost-pull inflation is increased profit 
margins. Like wages, interest and rent, profit is also 
included in the cost of production. When firms push up their 
profit margins they are raising the cost of production and 
ultimately also the consumers have to pay.

The fourth source is decreased productivity.  If various 
factors of production become less productive while receiving 
the same remuneration, the cost of producing each unit will 
increase.

The fifth source is natural disasters such as droughts, 
floods and pandemics. They raise the cost of production 
and the prices of agricultural and other related products.

4.

To avoid cost-push inflation, measures have to be taken to avoid increases in 
production costs.

• Increases in wages / salaries  and profits have to be kept under control.
• Increased productivity can also help to combat cost-push inflation.

 COST-PUSH INFLATION  (PRODUCER)

CONTROL MEASURES

Cost-push inflation is caused by factors, which push up the cost of production.
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1. What are the two types of inflation?
2. What are the causes for each type of inflation?
3. What control measures can be taken to curb each type of inflation?

notes

Date:

r respen or na se eL
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ACTUAL MARK
%

LEVEL

Explains what inflation is and discusses
reasons for changes in inflation rates.

WORKSHEET

NAME:

GRADE:

DATE:

Read the article “A penny for your memories”

A week’s groceries: R15; a tank of 
petrol: R3 - dream on, writes 
James Clarke

going to give up smoking” s “Took my wife to a restaurant last
s “ They`re predicting that to post a night- they wanted R 2,50 for 12
letter is going to cost 3c next year!” queen prawns! I ordered barracuda
s “Look at those stupid kids with instead-     R 1,50. My favourite red
ducktail haircuts. One day boys will wine`s gone up to 35c!”

The Star  16/11/2001 be wearing their hair as long as s “Do you know there are 100
girls.” computers in South Africa and by

Today’s column is for grown-ups. s “I don't believe the bioscope does 1962 they expect another 20! And
Anybody under the age of 50 can go kids any good. They now openly say somebody predicts that NCR’s R 1-
outside and play until I call them. ‘bloody’ and ‘damn’ and the kids are million room-sized computer will
These are things overheard in 1961: bound to follow suit.” be down to pocket size by 1984 and
s “I’ll tell you one thing, if things s “Guess what? Amanda`s got one sell for R 10”
keep going the way they are. Its of those electric typewriters! I s “You like it? I paid  R 3,50 for the
soon going to be impossible to buy a mean, seriously!” blouse and R 7,85 for the skirt at
weeks groceries for R 15.” s “Some of those Wimbledon tennis Foschini”
s “They want to call Johannesburg`s players are saying they should get at s “Pantihose? What on earth do you
s o u t h - w e s t e r n  t o w n s h i p s least R 500 for playing in the finals.” think pantihose are?’
Verwoerdstad. But it looks like the s “Have you seen the new Chevy s “Our favourite seaside hotel now
name ‘Apartheid Township’ will station wagon? R 1200! Whose wants R30 a week for the two of us.
win. The locals call it Soweto but going to pay R 1200?” We’ve cancelled of course!”
that`ll never catch on.” s “It’s ridiculous. They want R 500 s”If they think I’ll pay 30c for a
s “Do you think the police will ever for an acre in Bryanston!  It’ll cost at haircut, forget it”
cath this fellow Nelson Mandela?” least another R 8000 to put a house
s “I shouldn’t have bought this on it” OK kids , you can come in now.
Merc- it cost R3 to fill up” s “I’m going to ask for a rise. As a
s “What? Twenty-five cents a shorthand typist I should be getting
packet? If they go up any more I’m at least R 120 per month”

A penny for your memories

TOTAL : 40 
ASSESSMENT :   11
DUE DATE: 
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1. Calculate the following:

e.g.

Consumer goods/service 1961 Present day % increases

Week’s groceries

Tank of petrol (60 litres)

Pkt of cigarettes (30’s)

Postage stamp

Hair cut

Dozen Prawns R2,50 R70,00 2700%

(1)

(1)

(1)

(1)

(1)

(2)

(2)

(2)

(2)

(2)

(2)

(2)

(2)

(2)

(2)

(25)
R 70 - R 2,50  = R67,50

67.50 x 100
12.50

= 2700%

2. What is the average % increase of all the products and services
(2)

3. Average Salary
1961

Average Salary
2007

% increase

120 R 2 500 (2)

Has the % increase in salaries kept up with the % increase in prices of goods and 
services?

(2)

4. Do you think that the petrol price has a direct impact on the price of goods and
services?  Explain your answer with reference to production costing.

(4)

5. How do we know that inflation is the cause of the increase in prices of goods and
services since 1961?  Refer to the definition of inflation.

(5)

3.1
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SAVINGS / INVESTMENT SAVINGS

In South Africa Deposit Taking Institutions (DTI’s) offer a number of ways of 
savings.
To remain competitive, the DTI’s advertise various products (options) at competitive rates.

1. HOW INTEREST RATES AFFECT SAVINGS ACCOUNTS

When the Reserve Bank raises its repo rate i.e. the interest rate at which it lends
money to DTI’s, the banks in turn raise the interest rate they charge on their
accounts.   For those people who have borrowed money from the bank this is bad
news, as they now have to pay back  the money they owe at a higher interest rate.
Conversely, the interest rates on savings are also raised so people that have “lent”
money to the bank will now earn higher interest  on their savings accounts.

2. TYPES OF SAVINGS / INVESTMENT SAVINGS ACCOUNTS

• Demand deposit account
• Notice deposit account
• Unit trusts

2.1 Demand deposit 
account

These deposits include your cheque account or transaction account.  These are 
accounts where you can withdraw funds at will without giving notice so they pay 
very little interest to the client.  They are also known as call deposits.  These 
deposits give the client a variety of options such as electronic payments, 
cheque withdrawals, debit orders and stop orders.  These transactions are all 
done at a fee to the client.

2.2 Notice deposits

Notice deposits are investments accounts for 
which you have to give notice of your intention to 
withdraw the funds in advance e.g. a 32 day 
notice account.  These accounts earn the 
customer a higher interest rate than demand 
deposits.  Fixed deposits are investment accounts 
where money is deposited for a fixed period and may not be withdrawn before 
the term expires.  You may be required to confirm your intention to reinvest or 
withdraw your funds beforehand.

2.3 Unit trusts

These investments are more speculative / 
exploratory (speculation-trading in the hope of 
making a quick profit) in nature.  The funds are 
managed by the banks and may be invested 
onshore or offshore.  As a result of the   higher 
risk involved, the investment will yield a higher 
interest rate than the other two investments.
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A unit trust pools together funds from many investors and uses the money to buy into 
various asset classes, establishing a diversified (varied) portfolio of investments.  Investors 
can choose to put in a lump sum of money or make monthly payments which can be as 
little as R100,00.  Unit trusts are typically used for longer term investments and over time 
some of them benefit from dividend payouts and interest income (yield).  However an 
individual’s investment can be drawn out of a trust account within a matter of days.  
Pension fund managers use unit trusts as a vehicle to invest in the markets.  The industry 
is worth over R400 billion and there are more than 600 funds to choose from with another 
320 plus offshore funds.  (Offshore - not within the borders of South Africa)

Which comes first
- your future or
your children’s? ...
the what-ifs of
being widowed ...
and insuring
yourself  securely.

My husband and I have two children, 
aged six and eight.  We want to send 
then to university but haven’t begun to 
save for their education.  Here’s the 
stressor:  We haven’t saved anything for 
retirement yet, either.  What’s the 
priority - should we save first for our 
children’s education or for our 
retirement?

Have you heard the flight attendant on 
an aeroplane say that in case of  an 
emergency, place the oxygen mask 
over your own mouth and then your 
child’s?  The airlines provide this 
warning to save both your lives, 
because unless you are safe, you can’t 
help your child.  The same is true with 
your money.

I know you don’t want your kids to 
start adult life saddled with student 
loans, and chances are you and they 
will figure out other ways to get them 
through university.  If  you can help 
them, great.  But if  you can’t because 
you haven’t been able to take care of  
your own needs financially, then you 
need to have faith in your children’s 
ability to help themselves.  There’s not 
a child out there who wants to think 
his university education made it 
difficult for his parents to pay their 
food and electricity bills as they got 
older.  Your priority is to save for your 
retirement.

Here’s what you can do to help your 
kids:  As they get a little older, talk to 
them about your financial situation.  If  
you’re not able to pay for university, 

Suze Orman

don’t wait until the last minute to tell 
them.  Tell them they’ll have to get 
good results to obtain bursaries.  Talk 
to them about getting holiday jobs and 
saving.  Most important, explain that 
they have what it takes to make a huge 
success of  their lives.  Being a good 
parent - a good role model - also 
means being a teacher:  Show your 
kids that you and they don’t have to be 
ashamed of  who you are because of  
what you do or do not have.  Now, 
that’s real education.

O Magazine - September 2009
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3. THE IMPORTANCE OF SAVINGS

In your own words, give one reason why it would be important to save for the
following:

3.1 To pay cash for a desired item instead of buying it on credit.

3.2 Retirement:

3.3 Education

3.4 Unexpected expenses e.g. repairs

3.5 Expected expenses e.g. school uniforms

3.6 Death or dread disease

3.7 Funeral expenses

3.8 Inheritance
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4. INVESTING
The reason why one would invest is to receive a return on ones money.  
(Making your money grow.)
There are three types of investments

a) Property e.g. vacant land, family homes, apartment buildings, commercial
buildings and shopping centres.

b) Business e.g. Own business, silent partner (Invest money in a business but are
not actively involved in the day to day running of the business), a franchise.

c) Stocks i.e. Shares in companies that are listed on the Johannesburg Stock
Exchange

Other investment options would include gold, tanzanite, silver and wheat.

We work to make money to pay our living expenses e.g. school fees, food, transport, phone 
bills etc.  Our homes and vehicles are assets but as long as we owe money to the bank, they 
are liabilities.

Living from month to month becomes a vicious cycle which never ends.  This type of income 
is called “work income”.  As long as you work you have an income.  If for some reason you 
were unable to work, you would not be able to afford your expenses.

Most people work hard most of their lives and the only investments they may have made are 
retirement annuities, a home and maybe savings.  There are two types of assets that one 
could invest in. They are “Capital Gains” and “Cash Flow” assets.

• 4.1 CAPITAL GAINS ASSET

A retirement policy is an example of a capital gains asset and would be considered a
passive investment as the investor does not have much control over how his/her
money is invested.  One has to wait many years for a decent return on your
investment.  Many people have been left penniless at retirement as their money was
not invested wisely on their behalf.

A family home is also an example of a capital gains investment as you only receive a
return on your investment once you sell.  It would however be a more active
investment  as the owners will have more control over the return on their investment
e.g. home improvements such as adding on a second bathroom which will increase
its value.

Capital gains investments are generally less of a risk and to get a reasonable return
on your investment you would need to have the investment long term.

• 4.2 CASH FLOW ASSET

The best type of investment would be the one where the investor is most active.  This
type of investor will be investing money in assets that puts money in his/her pocket
immediately and continuously.  This is called a cash flow asset.  This is a
“passive income” Your money works for you.  You do not work money.

This type of investment is more risky.  The return on investment is higher and the 
investment is generally short term.  The investor has more control over how his/her money 
is invested.  The investor can follow the stock market and check on the performance of his/her 
investments.  If the investments are underperforming the investor can sell the shares and buy 
more lucrative ones.

The aim of investing is to create a cash flow that is never ending.
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INVESTMENT GAME 

INSTRUCTIONS

1. Cut along the dotted line.

2. Turn page over so that blank page is on top.

3. Fold the 4 corners to the middle.

4. Turn over.

5. Fold the next four corners to the middle.
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6. Fold in half.

7. Then in half again.

8. Open up and place a thumb and a fore finger into each cone.

9. Practice opening and closing

9.1 like a baby bird opening its mouth for food and then
9.2 like a frog smiling

HOW TO PLAY

1. The learner calling the options is “on”.
The other learner manipulates the dice.

2. The learner who is “on” - Chooses the income option (1 - 4)

3. The manipulator - Opens and closes the dice for every number respectively.

4. The learner who is “on” chooses an investment option from the numbers displayed
(5 - 12)

5. Manipulator - Open and close the dice for every number

6. The learner who is “on” - Choose your last investment option (5 - 12)

Manipulator - Open the fold and reveal the outcome and points earned.
Keep score.

2nd player’s turn.
Alternate players 5-10 times
Add totals to see who is the better investor.
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notes

1. Discuss the importance of savings and give five examples.

2. Discuss four differences between the two types of asset investments i.e. capital
gains and cash flow assets

Date:

r respen or na se eL
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TOTAL : 60 
ASSESSMENT :   12 
DUE DATE: 

ACTUAL MARK
%

LEVEL

Investigates the various methods of savings 
and investments and calculates returns on a 

variety of investments
DATA RESPONSE

NAME:
GRADE:
DATE:

SCENARIO
Wesley received a R1000,00 from his family and friends for his birthday.  He would like to 
buy a “Play Station 4” but it’s not nearly enough.  He is thinking of not spending the 
money till his next birthday and wants to leave the money in the safe.

INSTRUCTIONS:
1. Investigate 3 (three) possible savings / investment options for Wesley e.g.  savings

account, fixed deposit, shares, unit trusts etc.
https://www.iol.co.za/personal-finance/investments/10-ways-to-invest-r500-a-month-1164560

2. Complete the grid using your findings.

3. Relay your findings to Wesley in a friendly letter.  Give him advice on savings /investment
options that would grow his money.

Savings or
investment

option

Institution / 
Bank

Expected % return
on savings /

investment over a 
year

Expected return in
Rands

savings / investment 
over a year

Total amount
i.e. initial

investment plus
interest/yield

_________ X 2= _______/60

ASSESSMENT GRID YES MOSTLY
5-67-10

SOME
ATTEMPT

4

LITTLE OR NO
ATTEMPT

0-3
1. Three saving / investment

options were investigated

2. The expected returns on
the savings/investments
were accurately calculated

3. Findings and
recommendation in the
form of a friendly letter.
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THE “NET WORTH” STATEMENT
Ones “net worth” simply means ones monetary value (rands and cents) at a 
specific given point in time.

To calculate your net worth you have to subtract your liabilities (What you owe) from your 
assets (what you own)

If you have a positive balance, you have more assets than liabilities i.e. positive net worth 
(surplus). If your figure is negative, you have more liabilities than assets i.e. a negative net 
worth (deficit).

Businesses regularly determine their financial position by drawing up a balance sheet. A 
balance sheet is the same as a statement of net worth. The balance sheet has been 
described as a “snapshot” or quick view of the businesses financial position at a specific 
given point in time.

It is also important for a family to evaluate their financial position at least once a year. 
When completing a statement of net worth one has to be honest about ones finances. A 
family would have to complete a statement of net worth when applying for a mortgage, 
credit card, car loan or any other financial aid. This is to ensure that they can afford the 
repayments.  A statement of net worth will also give them clues as to where they need to 
concentrate their financial efforts. 

NET WORTH - Total value of a family's assets minus the total value of a family's liabilities.

NON CURRENT ASSETS - These assets are tangible i.e. you can touch them
E.g. Fixed property, machinery, vehicles, furniture, boats and planes, jewellery, furs,
antiques and aeroplanes

List your personal non current assets and their approximate resale value.

CURRENT ASSETS - These assets are not as tangible. This includes cash on hand, cash 
value of policies, cash value of investments, cash value of retirement funds, cash value of 
shares, positive balances on bank accounts, any money owed by someone to you and 
savings.

List your personal current assets and their values.

CURRENT LIABILITY - Any debt owing which is payable within a year 
List your personal debts and amounts owing (including interest) which 
are payable within a year from now.

 

 NET WORTH = WHAT YOU OWN - WHAT YOU OWE
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 aanspreeklikheid - enige skuld verskuldig is betaalbaar na 'n jaar of 
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ACTUAL MARK
%

LEVEL

Explains the concept and analysis
a statement of net worth

PRACTICAL DEMONSTRATION

NAME:
GRADE:
DATE:

EDUCATOR/
PARENT/
GUARDIAN

1. The statement of net worth

1.1 Define: The statement of net worth.

1.2 Draw up your own statement of net worth using the format provided
1.3 With the use of the two columns show a list and values of your current/non-current 

assets (e.g. cell phone, bicycle, cash, savings, money owing to you etc.) and 
current/long term liabilities (monies you owe)

1.4 Calculate your net worth (Indicate a surplus or deficit)
1.5 Analyse your own Statement of Net Worth and discuss two ways in which you can 

increase your Net Worth over the next six months to a year.

(6)

CRITERIA YES
6

MOSTLY
4

NO
0

1. The Statement of Net Worth has a heading
and date

2. The learner clearly shows an understanding
of the differences between assets (current
and non-current) and liabilities (long and
short term)

3. The learner has accurately calculated his/her
Statement of Net Worth.  The learner
correctly indicated a surplus or deficit.

4. The learner is able to critically analyse
his/her personal Statement of Net Worth.
The learner is able to discuss legitimate
means to increase his/her Net Worth.

(24)

Include illustrations.

TOTAL : 30 
ASSESSMENT :   13
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ASSETS (OWN) LIABILITIES (OWE)R’s R’s

Non current Assets Current Liabilities

Current Assets Long term Liabilities

Total Assets Total Liabilities

ASSETS - LIABILITIES = NET WORTH R ________________________
(Underline) surplus/deficit

NET WORTH STATEMENT OF ________________________ AS AT ______________________
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Productivity is the key to solving economic problems such as unemployment
and poverty.

• The consumer should use his/her scarce resources in a manner to enjoy
maximum satisfaction of needs.

• The producer should plan his/her production process to produce the maximum
number of goods and services over a period of time.

• The government should also collect taxes and distribute the funds in a
productive manner.

To create long-term economic prosperity in our country, we need to improve our 
productivity.

Although diligence and conscientiousness are characteristics of productivity, the 
managing of needs and means in an economical way, promotes productivity.  ie. Being 
able to achieve better results by using scarce resources.  eg. money, water, fuel and time.

Before the Industrial Revolution (at the turn of the eighteenth century), economic activities 
were concentrated in agriculture.  People were poor and had low incomes resulting in 
limited satisfaction of needs.

With the introduction of machinery, the yield of the land increased.  Increased agricultural 
productivity resulted in less labour being needed.

The surplus labour flowed to the industries which sped up the process of industrialisation.  
Job opportunities were created in industry.  Increased productivity raised the people’s 
standard of living.

Scientific investigation proved that productivity is not merely a result of 
technology/machinery to assist the worker, but also;

• Good working conditions
• Healthy human relations at work
• Allowing workers to make decisions that affect them at work

PRODUCTIVITY

DEFINITION OF PRODUCTIVITY:

The relation between the output 
(the number of goods & services 
produced)  and the amount of input 
(labour, capital and material) which 
was used to produce the output.

If the inputs required to deliver 
more and better outputs can be 
decreased, productivity has 
increased.

See the next page for a flow chart 
showing productivity in your 
school and classroom.
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Date:

r respen or na se eL

Classify the following information in the flow chart below to illustrate 
the definition of productivity. Include a heading.

Candle making skills, wax, colouring, wick, jobs, utensils, training, 
taxes on profits, table, chairs, disciplinary hearings, stove, pots, 
conversion process of thrifty use of resources, part time workers, 
VAT, wrapping paper, quality candles, staff recruitment.

OUTPUTS

INPUTS

FLOW CHART SHOWING

Conversion 
processes

Managing
resources

thriftily
LABOUR CAPITAL

GOODS
MATERIALS
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